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EEC Commission S&T Research Plan 
AU2707161889 Paris AFP in English 1556 GMT 
27 Jul 89 


[Text] Strasbourg, France, July 27 (AFP)}—The Evro- 
pean Economic Community's executive on Thursday 
said it had approved an 8.39-billion-dollar budg to 
boost research in advanced technology, telecomm inica- 
tions and the environment. 


Nearly three billion dollars will be used to borst funds 
for the Community's current five-year reseurch pro- 
gramme, which expires at the end of 1991. The remain- 
der will be used to extend it for three years, Commission 
officials said. 


After approval by the 17-member European Commis- 
sion, the draft budget will be handed to EEC research 
ministers, who are scheduled to meet in Brussels in 
September. 


“We generally expect the programme to be adopted by 
the end of 1989,” the Commission said in a statement. 


The programme aims at snatching Europcan leadership 
from the United States and Japan in several of the 
frontline areas for technical growth in the next century. 


The bulk of the money—4.2 billion European currency 
units (ECU's) (4.5 billion dollars}—has been earmarked 
for information technology, including pioncer sectors 
such as artificial intelligence and industrial robotics. 


INTERNATIONAL AFFAIRS 1 


“We want to cover all research, from the base to pilot 
projects,” the commussioner for research and develop- 
ment, Filippo-Mara Pandolfi, said in a press conference. 


Among the projects that could benefit is the Joint 
European Submicron Silicon (JESSI) programme, a four- 
billion-dollar scheme launched last June, which aims at 
helping European firms develop a new generation of 
ultra-thin, high-speed computer chips. 


European scientists will also be given a cash boost in 
their efforts to assemble a multi-media workstation, in 
which a single screen would combine a word-processor, 
high-definition television (HDTV) and computerised 
colour graphics. 


More than than 1.3 billion dollars, according to the plan, 
will be used to develop new industrial materials and 
techniques, such as long-lasting and environment- 
friendly substances that could be used in packaging and 
car manufacturing. 


Reflecting the “Green” wave that swept the Community 
in the June elections to the European Parliament, a 
763-million-dollar allocation aims at yielding new 
insights in basic environment research and providing 
answers to problems such as deforestation and the deple- 
tion of the Earth's protective ozone layer. 
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Further Reportage on Bloch Espionage Case List of Suspicious Persons 

According to the sources, the files of the State Police are 

GDR Security Lists Bloch as “CIA Man’ sent to the Foreign Ministry, which keeps a list of 

AU2807 130889 Vienna DER STANDARD in German “suspicious persons.” As a rule, “in most cases” the 

28 Jul 89 p 3 accreditation is granted, even if there are suspicious 


[Livia Klingel, Thomas Mayer report: “Bloch Mentioned 
as CIA man in GDR State Security Register™] 


[Excerpt] Vienna—In Austria new details became known 
yesterday [27 Julyj about the person of Bloch and his 
function as a CIA collaborator. Leo Frank, a former 
police colonel, presented APA [AUSTRIA PRESS 
AGENCY] with a copy of a “CIA Handbook” of the 
GDR, which appeared in 1968 and describes itself as a 
“bicgraphical reference work on members of civil and 
military intelligence services of the United States in 120 
countnes.” 


On page 64, under the entry “Bloch, Felix Stephan,” we 
find this: “birthday, 19 July 1935; birthplace, Austria; 
US. citizen since 1945; Department of State since 1959, 
CIA activities. Places of mission: Duesselc orf, Caracas. 
Washington.” 


According to Frank, the book contains charts on the CIA 
Organization, as well as the names and descriptions of all 
recognized and suspected agents. If the State Police had 
read the book, they would have had to warn the respon- 
sible politicians about Bloch. Frank said that based on 
his experience he ruled out the possibility that Bloch was 
not checked when he was accredited to Vienna. 


Section chief Anton Schulz, chief of the State Police in 
the Interior Ministry, told DER STANDARD that he 
knew the book, but did not feel he “was affected” by 
Frank's remark, “because I doubt that the book is serious 
in the final analysis.” 


Lack of Knowledge of the Authorities Hardly 
Conceivable 


People within the security apparatus assess differently 
whether Bloch's CIA activities were known to the State 
Police, and consequently to the Foreign Ministry. As 
DER STANDARD has learned from a safe source, it is 
“hardl: conceivable” that Bloch’s intelligence activities 
were unknown to the Austrian intelligence service. 


The sources said that the State Police must assume on 
principle that “between 25 and 50 percent” of the 
personnel of every embassy are involved in intelligence 
work. However, this varies depending on the host coun- 
try, “the percentage is higher in the case of East Bloc 
countries.” The sources said that it “is very unusual” for 
a “second man of the rank of a consul, for instance,” to 
be a spy. The sources added that every diplomat accred- 
ited to Vienna is checked for security risks. These checks 
are carried out on various levels. “The higher the posi- 
tion of a diplomat is, the more closely he 1s checked.” 





factors indicating a security risk. However, Austrian 
politicians are warned and can adjust their behavior 
accordingly. 


The sources said that as for Bloch, they were sure that if 
he was a CIA spy hus intelligence activities must have 
been known. No official statement could be obtained 
from the Interior Ministry, which said it had “no 
comment” for the time being. 


The Foreign Ministry said the name of Bloch does not 
appear in the “screening system™”—the list of suspicious 
persons. However, the ministry said, this does not mean 
that there was no information from the State Police in 
1980 when Bloch was accredited, because this system 
was introduced only in 1983. The ministry added that 
definitely no “retroactive check” was carried out. [pas- 
sage omitted] 


Superiors Deny Bloch Worked for CIA 
AU 2807135589 Vienna KURIER in German 
28 Jul 89 p 3 


{Heinz Nussbaumer report: “Bloch: KGB Spy or CIA 
Agent?” ] 


[Excerpts] Felix Bloch—a “double agent?” While the 
U.S. Federal Bureau of Investigation (FBI) still has not 
been able to present concrete evidence of the top diplo- 
mat having betrayed state secrets, speculation 1s ram- 
pant. The latest news: Bloch not only served the Soviet 
intelligence service, the KGB, and Austrian politicions 
by supplying them with confidential U.S. material 
(which has been energetically denied in Vienna), he was 
also a CIA agent. [passage omitted] 


U.S. former superiors of the alleged spy told KURIER 
on Thursday [27 July] that they believed Bloch’s CIA 
function is “total nonsense, because the top positions in 
an embassy deliberately are operationally separated 
from intelligence activities,” so as to prevent mayor 
diplomatic damage in case an agent 1s exposed. 


What is undisputed is the fact that during his less than 7 
years at the U.S. Embassy in Vienna, Felix Bloch main- 
tained “good personal contacts” with the CIA chief in 
Austria. [passage omitted] 


Police Say Bloch ‘Without Doubt’ Met KGB 
AU 2807134289 Paris AFP in English 1333 GMT 
28 Jul 89 


[Text] Vienna, July 28 (AFP)}—Felix Bloch, a senior US. 
State Department official suspected of spying for the 
Soviet Union, met regularly with a KGB agent who 
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traveled on a forged Finnish passport, an Austrian 
intelligence official said here Friday. Robert Danzinger. 
the director-general of Austria’s State Security Police, 
said the man “without doubt worked for the KGB,” and 
met Mr. Bloch on several occasions on trips to Ausina 
between 1979 and 1989. Mr. Bloch was the second- 
ranking official in the United States Embassy here 
between 1980 and 1987. 


FBI Seeking Bloch’s KGB Contact 
AU2807 143289 Vienna NEUE KRONEN-ZEITUNG 
in German 28 Jul 89 p 3 


[Dieter Kindermann report: “Hunt for Bloch’s KGB 
Contact™] 


[Excerpt] Washington/Vienna—The Federal Bureau of 
Investigation [FBI] is now hunting everywhere in 
Europe, particularly in Vienna, for the Soviet contact of 
U.S. senior diplomat Felix Bloch. A senior KGB officer, 
whose name and voice the FBI believes it knows, 1s 
_ The FBI also believes it knows what he looks 
like. 


According to reports from Washington, the FBI is in 
possession of two pieces of evidence to the identity of the 
senior KGB officer: 


—At the beginning of January he was videotaped in 
Paris receiving a file from Felix S. Bloch. 


—A telephone conversation was monitored where the 
senior KGB officer warned the US. diplomat that the 
FBI was observing him: “A bad virus is going round and 
we believe you are infected,” he told Bloch. 


AS a matter of fact, a team of FBI specialists arrived in 
Vienna Thursday [27 July] to investigate the scandals 
background on site. [passage omitted] 


Government May Help FBI 
AU2807 143689 Vienna DIE PRESSE in German 
28 Jul 89 pp i-2 


[Report by Andreas Scharzt: “Loeschnak Does Not Rule 
Out Assistance for FBI") 


[Text] Austrian investigations in the Bloch espionage 
case will be concluded during the weekend [29-30 July] 
and then the announced interim report will be submit- 
ted. This was announced by Interior Minister Franz 
Loeschnak in an interview with DIE PRESSE. However. 
the minister did not want to make any binding statement 
on how the Austrian authorities will treat the U.S. 
request for assistance (the famous list of Austrian poli- 
ticians with whom Bloch had had contact). There have 
been doubts in the United States as to whether the 
Federal Bureau of Investigations [FBI] can produce 
conclusive evidence against Bloch, who used to be num- 
ber two at the U.S. Embassy in Austria. 


AUSTRIA 


The interior minister officially confirmed for the first 
tume the receipt of a U.S. request for assistance in the 
investigations. The request, however, does not involve 
the highest political level but was directly addressed to 
the Austrian State Police by the FBI. There ts no admin- 
istrative agreement between Austra and the United 
States, and the maiter has not been taken to court in the 
United States. Therefore, it 1s up to the Austnan author- 
ity that has been approached to provide help or not, 
Loeschnak told DIE PRESSE 


So far, none of the persons mentioned by the FBI have 
been asked by the Austrian authorities to report obser- 
vations concerning Bloch. Thus, the US. request has so 
far not been complied with. Loeschnak, however, who 
has interrupted his summer vacation, did not want to 
rule out that this might take place in the further course of 
Investigations. 


Referring to the call by the legal affairs spokesman of the 
Austrian People’s Party, Michael Graff, to reject the U.S. 
request “in a polite but dete*mined manner,” Loeschnak 
stated that Graff “apparently felt the need to make a 
public statement on this matter.” Graff had suggested 
earlier that mere acceptance of the list was strange. 


Former Economics Minister Graf—also included in the 
FBI list—pointed out to DIE PRESSE that he still 
considers “my friend Bloch” to be innocent; “I will only 
be shocked if he is convicted,” he stressed. Bloch, with 
whom he had dined once a month and for whom he had 
given the laudatory speech on the occasion of his 50th 
birthday, “never asked me for any specific information.” 
The Cocom [Coordinating Committee for Multilateral 
Export Controls} lisi—limiting the export of U.S. tech- 
nology to Austria—had never been a subject for discus- 
sion between him and Bloch. 


Graf also commented on Ronald Lauder's statement that 
the ambassador had removed Bloch from his position 
and sent him back to the United States because he was 
“ynsubordinatc.” “I can confirm that this is not true,” 
Graf stressed. Bloch was sent back to Washington after 
the expiry of his term of office without “auder taking any 
action, Graf emphasized. 


Yesterday [27 July] voices increased calling for specific 
evidence of Felix Bloch’s espronage activities on the part 
of the United States. Without any evidence, Bloch is still 
to be considered innocent, Michael Graff pointed out. 
Clarification is urgently needed “to elucidate the suspi- 
cron in the interests of the suspect, but also in the 
interests of his Austrian friends.” 


According to reports from high-level U.S. Admuinirtra- 
tion circles, the diplomat suspected of being involved in 
espionage may still remain at large for quite some time, 
or even not be officially charged at all if the authorities 
do not succeed in furnishing evidence of his betrayal of 
state secrets. The videotaped handing over of a briefcase 
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without knowing anything about its contents 1s no proof 
of Bloch’s guilt, the FBI's former counterintelligence 
expert James Nolan pointed out. 


OceVP's Graff FBI Request 
4U2707 150389 Vienna ORF Teletext in German 
1430 GMT 27 Jul 89 


[Text] The justice spokesman of the Austnan People’s 
Party [OeVP], Graff, requesied clarification from Irte- 
rior Minister Loeschnak whether and against whom 
there 1s suspicion of involvement in cnmuinal offenses in 
connection with the espionage affair surrounding US. 
diplomat Felix Bloch. 


If there 1s nO such suspicion, Loeschnak should reject the 
US. “request for assistance™ in a polite but determined 
manner. There 1s no reason for the security authorities of 
a neutral Country to investigate Austrian citizens upon 
the request of the U.S. Federal Bureau of Investigations. 
In addition, it 1s about time for the U.S. authorities to 
produce evidence against Mr Bloch, Graff pointed out. 


Bloch Said Involved in Noricum Deals 
AU2707121889 Vienna DIE PRESSE in German 
27 Jul 89 pp i-2 


[Report by Andreas Unterberger and Andreas Schwarz. 
“Did Bloch Give the Go-Ahead for the Noricum Deal’”] 


[Text] Vienna—The Bloch espionage case now threatens 
to develop links with the Noricum affair [\!\cgal arms 
deals with Iran}: According to a telegram %) the late 
Ambassador Amry, the United States—provably via 
Bloch—probably gave the secret go-ahead for the deliv- 
ery of the Noricum cannons to Iran. Meanwhile, in 
Austria a list of names of Austrian politicians has turned 
up. The list was sent by U.S. intelligence service circles 
to the State Police. It comprises names of the most 
important persons with whom Bloch had contacts im 


Vienna. 


The Americans’ agreement to the sale of Noricum can- 
nons came in 1985, after they had previously protested 
against it. In 1985 all strings came together at the 
embassy, in Bloch’s office. However, apart from a phrase 
in Ambassador Amry’s telegrams, there does not seem to 
be any proof of this link with Bloch. 


The comprehensive list of names of those people (mainly 
politicians) with whom Bloch had contacts in Vienna not 
only contains the names of Mock, Fischer, Jankowitsch. 
and Nowotny, which DIE PRESSE cited yesterday, but, 
among others, also those of former Minister of the 
Chancelie/y Newser and Ausinan EC Envoy Scheich 
The list was sent by the FBI to the Austrian authorities 
with a mquest to have the persons listed give their 
“special observations,” which they might have made at 
meeting: with Bloch. 





AUSTRIA 


However, the Interor Ministry or the State Police have 
obviously not yet conveyed this request to those politi- 
cians affected. Fischer's office, for instance, confirmed 
that he was waiting for questions about his observations, 
“but before his departing on his vacation he stated that 
he had not notsced anything.” 


Mock told DIE PRESSE thai he is willir, to report 
everything to the State Police (working out this report 
seems to be the main task during Mock’s vacation, which 
has now startod), but he 1s not ready to “talk to any third 
party,” that 1s, to the nosy Americans. 


Internor Minister Loeschnak’s vacation, which will last 
for another 2 weeks, is also affected by this affair. “Over 
the next few days.” possibly even by the end of this week, 
the minister intends to present his interim report. 


The U.S. Embassy in Viennz, limits itself to one single 
comment on this affair: “No comment.” However, it is 
Strange that at the moment Ambassador Grunwald is 
traveling through Europe, while his deputy, Bloch’s 
direct successor, Mr Habib, has gone on “home leave™ to 
the United Siates for as long as 2 months. Afier Grun- 
wald’s first report to Chancellor Vranitzky and Forcign 
Minister Mock, the U.S. mission has not provided any 
other official information to the Austnans 


Foreign Ministry Secretary General Kiestil sees this dual 
absence of the two US. top representatives only as a 
comcdence. “I do not see any need to talk to the 
Americans. This 1s an American affair.” Kiestil also does 
not see any strain on relations with Washington. He 
stresses, however. “This is not good for our mutual 
image.” On the one hand, among the U.S. public Vienna 
is linked with two negative reports about Austria: It ts 
Felix Bloch’s workplace and his place of origin. On the 
other hand, there are reproaches against those people 
who permitted, despite all security checks, “such a man 
to achieve such a high-ranking post, if the reproaches are 
correct.” This 1s only embarrassing for the United States. 
not for Austria, Kiestil noted 


In the meantime, the Soviet Union has brushed aside the 
suspicion of espronage levelled against Bloch as “pure 
specelation.” According to AFP. yesterday ai a press 
conference Moscow Foreign Ministry spokesman 
Gerasimov pointed out that after all, so far the diplomat 
has no been officially indicted and that he is just on 
leave and continues to get his salary. 


Meanwhile, the U.S. State Department has refuted the 
allegations of the World Jewish Congress that Bloch 
might have been blackmailed by Austrian politicians to 
delay the Watch List decision against President Wald- 
hem 


State Department spokesman Richard Boucher noted 
that the possibility of exerting such influence was “min- 
imal.” The influence of a diplomat of Bloch’s rank on a 
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maticr such as the Wa‘dheim decision 15 neglignbic. 
“There ts no way he could have delayed thes maticr to 
such a considerable extent, if at all.” 


In Vienna former Foresgn Minister Jankowrtsch called 
for “foreign policy consequences.” The Socialist Party 
depury—who 1s also on the FBI inst of people who had 
contact with Bloch—<said the “quict diplomacy” with 
which Austria has so far defended nscif against cspio- 
nage cxcesses by one side or the other, 1 no longer 
sufficrent. Vienna and Ausina have an interest that 1 
worth being protected in being freed uf the mmage of 
“The Third Man.” The Austnar authorities should be 
enabled to act more stratly agaist such activities, 
Jankowntsch sard 


Further Reportage on Kurd Murders, Iran Role 


Foreign Ministry Role Viewed 
402707123889 Vienna DER STANDARD in German 
27 Jul 89 pS 


[Martina Salomon, Paul Vecse: report: “Murder of 
Kurds) Following Authorities’ Deal, Suspect Was 
Allowed To Leave Country” ] 


{Excerpts} Vienna—In the course of the investigations of 
the attack on the \urds, the Foreign Ministry intervened 
on behalf of Iranian suspects. That 1 what DER STAN- 
DARD has learned from sources im the judiciary vester- 
day [26 July}. There 1s also a memo on this. A highly 
positioned icgal official indirectly confirmed that “this 
information 1s not wrong.” 


Foreign Ministry spokesman Gerhard Ziegicr said that 
his ministry had only worked as a mediator between the 
State Police and the Iranian Embassy. He said that the 
embassy was ready to allow Mohammad Ja farn-Sahr- 
arudi, the Iranian who has diplomatic status and was 
injured during the attack on the Kurds, to be questioned 
again, only if no arrest warrant was issued for him 


Meanwhile, Sahrarud:, who has been described by Ira- 
mian opposition members as chief of planning and oper- 
ations of Pasdaran (revolutvonary guards), has left Aus- 
tia. [passage omitted) Sources close to the investigation 
authorities sand that “the investigating judge was 
iniormed about and agreed to Sahrarudi's imminent 
departure.” Loeschnak said that “the security authori «s 
have worked quickly and efficiently. and informed the 
judiciary immediately about thew findings However. 
they held different views on a number of suggestions ~ 


“Exotic People Look the Same” 


Onginally, Sahrarud: had been dealt with as a witness, 
Loeschnak sard. after the investigating yudge had refused 
to suc an arrest warrant, “Sahrarud: was not the 
accnsed bul a witness again.” 


AUSTRIA 


Choef Prosecutor Olscher sasd that Sahrarud: certainly 
was not 2 direct perpetrator but “an accessory to the 
cnme™ at best. Olscher: “After all, be did not try to 
escape by motorcycic.” 


Olscher sand that the testemony of the witness that the 
Iraman had bought the vehicic, “did not scem to us to be 
sufficeent to justify an arrest warrant.” He said that 
confronting the witness with the suspect wat “not a 
confrontation of chowe.” m which a suspect must be 
recognized from «ong several people. Olscher sand that 
the witness had said that oe had last seen Sahrarud: in 
January. when he boughi the motorcycle. And: “To 
Austrians. cxotec people and Onentals often look rather 
the same.” 


Blackmail Methods 


Ofscher rejected reproaches that the pudscial authorities 
gave preference to foreign policy considerations over 
security aspects 


A highly placed Foreign Ministry official described to 
DER STANDARD the difficulties Austrian authorities 
have in dealing with Iran. “Our relations with Iran do 
not correspond to the usual bilateral relations: The 
Iranians are not noble at all but cxtremely tough.” He 
added that they do not even shrink from making biack- 
mazl-type threats to kill Austrians in Iran 


Foreign Ministry Denies Iran Blackmaii 
402907144389 Vienna DER STANDARD in German 
28 Jul 89 p 4 


[Josef Entl/Friutz Molden report “Murder of Kurds, 
Loeschnak Wants To Request Extradition”) 


[Excerpts] Internor Minister Franz Loeschnak picaded 
for requesting extradition of the Iramans who are sus- 
pected of having assassinated ‘Abdolrahman Qasemlu., 
secretary general of the Kurdish Democratic Party, and 
two other Kurds. [passage omitted] 


When asked about possible Iranian blackmail! attempts. 
Thomas Kiestil, secretary general of the Foresgn Minis- 
try, gave an evasive answer: “It 1s true that the lramans 
were very upset about Foreign Minister Mock’s state- 
ment that thes aff. ir 1s disgusting and hrs intimation that 
he belreved that the Iranians murdered the Kurds. The 
excitement was great. Mock said afterward that this was 
not what he had said.” 


On the other hand, Kiests! denied that Austria had given 
im to blackmail attempts: “We in the Foreign Ministry 
had to accept that no arrest warrant was issued for 
Sahrarud:. Austra 1s a 100-percent law-governed state 
We are one of the few countries that has actually con- 
vected and imprisoned terrorists despite all the dangers 
involved. One should not talk aboui this too much 
because otherwise an end might be put to our satisfaction 











assassination of the Kurds: “There were numerous con- 


Tehran's point of view. While Iran had originally 
accused Iraq of being behind the attack, the ambassador 
now holds the Iranian opposition movement, the Peo- 
ple’s Moyahedin, responsible. Ench Maximilian Schmid. 
political director of the Foreign Ministry, stressed that 
the arrest warrant that has been issued 1s the business of 
the courts. “We, as the Foreign Ministry, do nut negoti- 
ate with the embassy. We only helped the State Police 
and conveyed the Iranian’s wishes and suggestions.” 


[passage omitted] 


Kurds Criticize Investigation 
JN270716S5089 Baghdad INA in English 1600 GMT 
27 Jul 89 


[Excerpt] Vienna, July 27, INA—Supporters of the Ira- 
man Kurdistan Democratic Party criticised Austrian 
authorities for their failure to uncover assassins of Dr. 
‘Abdolrahman Qasemlu, secretary general of the party 
and two of his aides in Vienna two weeks ago. 


A statement issued here today said that party supporters 
would stage a demonstration in Vienna tomorrow in 
protest against Austnan authorities. 





arudi and se ting him back to iran. [passage omitted] 


Depaty, PRC Dissident Urge PRC Trade Curbs 
AU 2707135689 Vienna DER STANDARD in German 
27 Jul 89 p 3 


[AFP/APA report: “Dissident Yan Jiagi: No New Trade 
Relations With China’™} 


Peter Pilz: Freeze Credits Immediately 


that “on the one hand the events ie China were sharply 
condemned, on the other money deals are negotiated 
with mass murderers.” 


“The current state of affairs in China is one of sheer terror, 
which reduces the people's rights to a minimum,” said 
Deputy Pilz, who demanded that the Council of Ministers 
“block new credits, and immediately freeze the remaining 
credit of 4 billion” [currency not specified]. 


Following the Army's bloody crackdown on the Chinese 
movement for democracy, the federal government had 
decided to reduce relations with the Beying regime to 
“the indispensable minimum for safeguarding Ausina’s 
interests.” 
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Government Blocks Trainer Jet Sale to Iraq 
LD2807120989 London PRESS ASSOCIATION 
in English OB19 GM 28 Jul 89 


[By Charlies Miller. PRESS ASSOCIATION defence cor- 
respondent} 


[Text}) The government has blocked attemrts by Brotrsh 
Acrospace [BAE] to sell more than 50 Hawk tramner pets 
to Irac «n a Geal worth more than 300 millon pounds 
sterlung, Whitehall sources said today 


The Hawk « a highly-successful tramer and B.i was 
favowrnie to win the bucrative deal. But a Cabinet commit- 





UNITED KINGDOM ? 


tee decaded yesieday thal «| would contravene sinct gusde- 
tunes bar nung sales of “icthal™ equipment to Irag and Iran 


The "wo Maddie Eastern states last year ended a lengthy 
and bloody war—bul the govermment 1 thought! to have 
been swayed by the fragile nature of peace Supporters of 
the deal stress the Hawk was merely a tramer pct. dol 
government advisers warned « could be coxveried to a 
potent fighter, which could tp the multary balance wm 
favour of Iraq. There has been mmternatonal critecrsm of 
Britrsh mulstary sales to the volatele Middle Eastern regoon 


Iraq 1% now cupected to buy the Hawk's European rival 
the Alpha Jet produced by Dassault-Brucgct of France 
and Dornecr of West Germany 
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VW aige! Discusses Budget. Reunification 
AU2707 195989 Hamburg BILD in German 27 Jul 89 p § 


[Imtervicw with Finance Minister and CSU Chamwman 
Theo Wangel by Peter Bunkmann. Kari-Ulnch K.chio. 
and Hans-Harmann Tiedje “Wangel) Reunification im 
My Heart and Mind™. date, place of interview not given) 


[Text] BILD: You have been in office for about 100 days 
now, and you had 1 present a budget for the clection 
year 1990 that « characterized by an mcrease of 3.4 
percent, to DM)! bilhon. Thes means that you are 
taking into account indetbtedacss of DM 33.5 btilhon. Is 
th.: still acoeptable” 


Wangel: Yes, ot 0s. | submitted a budget involving lower 
debts than ongimdiy planned. li a good budgrt. 
because we do nc integrate the full profit of the federal 
benks (slightly over DM19 bilhon} but us~ i to pay back 
old debts. Well, if no one prarses me for dowg a good job. 
I must do mt myself 


Bii.1) The tax reform will also become effective in 1990. 
Deo you not think that thes, together with the cornucopia 
of tae 1990 budget, involves too many clection presents” 


Waige:.. 5, what 1s taking place here 1s a lesson from the 
textbook of frnancial polycy. We are taking precautionary 
measures to counter a possible downward trend im the 
world economy. A slight weakening of the cconomy, 
starting in the United States, 1s expected for the coming 
year. Therefore, we are taking courtermeasures 


BILD: You have withdrawn the wii»solding tax. Will 1 
be reintroduced via Europe” 


Waigel: The withholding tax is no longer topical in 
Europe. One cannot recommend something to onc’s 
European neighbors which one has recognized as a 
mivtake. Moncy and capital are ike shy deer. When the 
withholding tax was introduced investors fled across the 
borders to Europe. We do not want capital to be drained 
from the EC. For this reason we are against introducing 
a withholding tax in Curope. 


BILD: Do you have further plans to provide additionr! 
tax relief” 


Wangel: Not for thes legislative period. 


BILD: Does this mean that there will be no Christmas 
exemption” 


Wage! No, we have increased the employee exemption 
and the base cxemption. and we have reduced the 
minimum tax rates. 


BILD: As the caairman of the Christian Social Union 
(CSU) and successor of Franz Josef Strauss, you entered 
upon a difficult inheritance The CSU lost a considerable 
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number of votes m the European clechons. particularly 
to the Repubhcans. How do you assess your chances for 
the 1990 clecton campangn im Bavarw and the subse- 
quent national clecthons” 


Waigel: We must face the fact that there is no simple 
explanation for the loss of votes. There arc counticss 
ansecrs to this. A protcs! potcntsal was tapped im a 
specific situation. Our task = to win back those who 
voted for the Repubbcans 


BILD: Are you confident that you «il succeed” 


Wangct: Yes, comtrary to the Social Democratic Party of 
Germany [SPDI. we fight both the Greens and the 
Republicans. Therefore. I believe we will be able to 
reduce the Republicans to below five peroent 


BILD: { the Christian Democratic Umon (CDU] and 
the CSU had spin mm 1976—sue remember Krewth—to 
fight as separate partecs for a ajority at the national 
level, would the emergence of the Republicans have been 
possible at thes pout” 


Waigel: No. I do not think so. In thal case, however. the 
losses would have been greater for the CD) and CSL 
than the gains ‘sey would have made from such a 
separation. Thus. the SPD would have probably become 
the strongest party for a long tyme to come, and u would 
have been able to freely choose its coalition partners 


BILD: How will you perform im Bavaria and at the 
national level” 


Waigel: | am convinced that mm both cases we will achreve 
over 50 percent, that 1s the absolute msjorty. In Ravana 
the CSU’ alone will achreve thes reseed. at the national 
level the present coalrtron 


BILD: Do you not think that some kind of new vision 
and imagination 1s missing on the ficld of politics” 


Waigel: Your are quite night. We must stress a few things 
more clearly. The frendship between the generations. 
between the young and the old, for cxample. and our 
national identity Much more importance mut be 
accorded to these things. In addition to that, the ideas of 
the social market economy and of the alliance of the free 
world must be filled with new life 


BILD: In your speech at the meeting of the Silesians you 
claimed that the 1937 borders of the German Reich 
continue to be binding. Do you think this was wise of 


you” 


Waigel: | wowld give the same speech again. The Basic 
Law is in my heart and mind, and | was sworn in on it 
The Basic Law contams the task of reunification and 
speaks of the unity of the German people. Therefore. one 
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mest also be allowed to claim ths m public. | am 
convinced that the mayorty of Germans agrees with me 
Law docs not change as the time passes 


Polled. Favor Grand ( ealition Government 
au 2707120989 Munwh SUS DDEUTSCHE 
ZEITU NG on German 27 Jul 899 2 


[AFP report: “Managers for Grand Coalition”) 


[Text] Bonn—The mayornty of managers im politics. the 
cconomy, and admuinrstratron would prefer a grand coa- 
lstion to any other poswbie government coalmion :f t*c 
current Bonn government coalition of the Unson and the 
Liberals does nul receive a majority at the 1990 Bund- 
estag clections—thal 1. a majority that 1s able to govern 


This ss the result of the latest poll among S88 top 
managers of these three ficids and more than 2.000 FRG 
ciizens, which was carned out by the Allensbach Inst- 
tute in June at the request of CAPITAL magazine. This 
teme the poll, which 1s carned out three times a year with 
the same participants, was “full of paradoxes.” Elisabeth 
Noclie-Neumann, the head of the Allensbach Institute. 
Stated ai a press confcrence in Bonn on Wednesday [26 
July} 


A total of 57 percent of ihe managers were im favor of a 
grand coalition, while the population's averege was 3° 
percent—thus, cicarly less. On the other hand, 24 per- 
cent of the population, but only & percent of the panc! 
members, preferred a red-green coalition. 


A total of 16 percent of the managers could also imagine 
i coalition between the Union, the Free Democratic 
Party of Germany [FDP], and the ult trst Republ- 
cans, while only |! percent would a w-<alled 
“trafficight coalit.on™ of the Social Democratic Party 
of Germany [SPD!, the FDP, and the Greens 


Almost half of the managers (47 percent! obviously 
expect the Republr-ans to be represented in the neat 
Bundestag. Nevertheless, 62 percent of the managers (in 
politics even 71 percent) assess the ultraright..1 party as 
a “temporary phenomenon”, 67 percent agree with the 
statement that “these parties only take advantage of 
irrational moods, and they make a businessi:ke discus- 
sion of the problems more difficult.” Concerning the 
Greens, 18 percent agreed with this statement, while 66 
percent advocated the view that it was just this party that 
has caused people to take many problems sernously and 
discuss them. In general. the pane! assesses the prospects 
of the smal! parties at the Bundestag elections very 
highly. A total of 99 percent cxpect the Greens to have a 


Bundestag group also after the next lections. 79 percent 
expect the same of he FDP 


Half of those polled are satisfied with Chancellor Helmut 
Kohl and want him to bead the new government, while 
Lothar Spacth is the preferred candidate of 37 percent. A 
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total of $1 percent were in favor of confirming Heiner 
Gerssier as secretary general of the Christiar Democratic 
Union. Among the top managers from politics and 
adminestration, this number was considerably higher. 
with 59 and 61 percent respectively 


On the other hand. only 45 percent of the coonumic 
manager» were for him, 5! percent sould prefer to see 
someone cise im this office. In the view of 42 percent, of 
all the SPD poluscians Saarland Minister President 
Oskar Lafontamne 1s th: one who 1s most likely surted to 
be chancellor. only 26 percent thought thr. about SPD 
Chairman Hans-Jochen Vogel 


Government Supports Moderate Forces in PLO 
412607114389 Hambure DIE WELT in German 
26 Jul 89 pd 


[Bernt Conrad report: “Bonn Supports Moderate Forces 
m PLO. However, the Federal Government Is Against 
Political Relatvons With ‘Arafat™] 


[Text] Bonn-— The Federal Government will continue to 
be very cautious in the delicate field of contacts with the 
Palestinians. On the one hand, u 1s determined to 
support the moderate forces within the PLO around 
1 as’ ‘Arafat who are ready for a dsaloguc, ard to express 
this mm talks between officials. On the other hand, how- 
ever, 1! & not considering following the example of other 
tL’ partners and taking up political relations with ‘Arafat 
and the PLO leadership 


These two intentions he behrnd ihe talk between Juergen 
Sudhoff, state secretary in the Foreign Ministry, and 
Bonn FLO representative ‘Abdallah al-Ifrany: and the 
readiness cxpressed by Sudhoff to meet ‘Arafat's assts- 
tant, Bassam Abu Sharif, on an appropriate occasion 


“For us the peculiarities of German history are also the 
standard im relations with the Mictdic East.” a Bonn 
diplomat explained. He meant the murders of Jews in 
the Third Resch and the ensuing joint responsibility for 
the fate of the survivors in the state of Isracl. This 
“peculiarity” explains the fact that so far, as regards 
relations with the PLO, the Federal Government has 
brought up the rear among the NATO allies and EC 
partners and will continue to do so. 


On the ouner hand, Bonn is cxposed to pressure from 
three sides: 


—The PLO has pressed for a political upgrading of 
contacts for a long time. Its Bonn representative, Al- 
Ifranyi, repeatedly called for a talk between his boss 
‘Arafat and Foreign Minister Hans-Dietrics Genscher. 
The PLO was “disp'cased” with Bonn’s reserved reac- 
tion 


—The PLO has lately become “acceptable” for most of 
the NATO alles anu EC partners. French President 
Francow Mitterrand officially receiwed ‘-\rafat. The 
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United States holds regular consultations with the PLO 
leadership via its ambassador in Tunis. This forces 
Bonn’s hand in a certain way. 


—In addition, there is ‘Arafat's shift to an attitude of 
“relative reason,” as formulated by an expert. The 
Federal Government welcomes this tendency. 


In fact, high-level contacts between Bonn and the PLO 
have also taken place in the past: Minister Klein (who 
was in charge of development aid at that time) met 
high-ranking PLO representatives in Tunis this year in 
March. Helmut Schaefer, minister of state in the Foreign 
Ministry, already had a talk with ‘Arafat on the sidelines 
of anniversary celebrations in Algiers in 1987. However, 
this course is not planned to be continued. Therefore, 
Bonn's motto is now: We want contacts to encourage 
moderate PLO forces, but not on an official political 
level. 


Israeli Envoy Criticizes Contacts With PLO 
LD2707134189 Hamburg DPA in German 1058 GMT 
27 Jul 89 


[Text] Bonn (DPA)}—Israecl’s ambassador in Bonn, Ben- 
jamin Navon, has criticized the more intensive contacts 
opening up between the Federal Government and the 
Palestinian Liberation Organisation (PLO). Bonn’s 
underlying intentions to further the peace process in the 
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Middle East are well meaning, Navon told journalists in 
Bonn today. However, all conversations with the PLO 
.waken hopes that cannot be fulfilled. The interests of 
the PLO remain “incompatible” with those of the Jewish 
State, the diplomat stressed. 


State Secretary Juergen Sudhoff from the Foreign Min- 
istry had expressed his willingness to undertake official 
contacts with the PLO during a meeting with the Bonn 
PLO representative ‘Abdallah al-Ifranji and hopes to 
mect a delegation headed by a close colleague of PLO 
leader Yasir ‘Arafat in the federal capital. 


Federal Attorney on German, Foreign Terrorists 
AU2707115989 Cologne Deutschlandfunk Network 
in German 1100 GMT 27 Jul 89 


[Text] Federal Attorney General Rebmann sees the 
FRG's internal security in the foreseeable future endan- 
gered by foreign rather than German terrorist organiza- 
tions. At a news conference today [27 July] Rebmann 
said that while it was premature to give an all-clear 
signal, the danger posed by German terrorists such as the 
Red Army Faction—RAF—should not be dramatized. 
The attorney general said that, judging by his findings, 
the RAF’s concept was aimed at strategies in the inter- 
national area rather than attacks in the FRG. He added 
that, on the whole, the Federal Republic's internal secu- 
rity is not seriously jeopardized by any type of terrorism. 
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Mitterrand on FRG ‘Drifting Away From’ West 
LD2607193189 Hamburg DPA in German 1808 GMT 
26 Jul 89 


[Text] Munich/Paris (DPA)}—In the view of French 
President Francois Mitterrand, the Federal Republic is 
not interested in sacrificing its Europe policy for reuni- 
fication. In any case, the Soviet Union is not prepared to 
see reunification, Mitterrand said in an interview with 
SUEDDEUTSCHE ZEITUNG (21 July edition) and a 
group of other foreign papers. 


He expressed understanding that the Federal Republic is 
striving for better relations with the Soviet Union and 
the other East European countries in view of its geo- 
graphical position and history. “Who could reproach 
Germany for turning its attention to Eastern Europe? 
The Germany that has been strengthened again into an 
economic power of world rank would like, of course, to 
play a larger political role.” To the question of whether 
the Federal Republic is drifting away from the West, 
Mitterrand said he heard this from those who have “a 
practiced eye for the Federal Republic,” but he could not 


pass judgement on it. 


The state president spoke in support of Mikhail Gor- 
bachev's reform course but expressed skepticism con- 
cerning his idea of a “European home.” “It is not enough 
to have a common home; above all it matters how it ts 
furnished. The views and the lifestyle in communist 
Europe are fundamentally different from ours.” 


Mitterrand criticized Federal German environmental 
policy. On the one hand, the Germans demanded the 
introduction of catalytic converters for all the EC, “but 
in the same moment the Federal Republic refuses to 
introduce speed restrictions.” 


* Agribusiness Cooperation With USSR Imminent 
3519015 1b Paris LES ECHOS in French 
14 Jun 89p8 


[Article by Moscow special correspondent Yannick Le 
Bourdonnec: “French Agribusiness Makes Headway in 
USSR" 


[Text] In Moscow yesterday, Henri Nallet, the French 
minister of agriculture, concluded a 5-day official visit to 
this country at a summit meeting with Mr Voronin, first 
deputy chairman of the USSR Council of Ministers. This 
meeting with the Soviet Union's new number two 
enabled Mr Nallet to clear up questions of financial 
compensation in a further step towards Franco-Soviet 
cooperation in the agricultural, food processing, and 
agroindustrial sectors. The two men reached a prelimi- 
nary agreement offering the possibility of providing 
capital equipment, knowhow, and farming, food process- 
ing and agroindustrial techniques, in exchange for other 
products that could range from energy to umber. This 
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was a major first, according to Mr Nallet, inasmuch as 
negotiations in this sector had been unable, to date, to 
produce an expansion of compensation-related issues. 


“Aside from tropical products and meats,” Mr Nallet 
pointed out, “France has no need to buy anything of an 
agricultural nature from the Soviet Union; and this poses 
a real problem, which is now on the way to being 
resolved.” Specifically, a list of the products of possible 
interest under this proposed compensatory agreement 
will be drawn up in preparation for the forshcoming July 
meeting between Messrs Mitterrand and Gorbachev. “It 
is expected that this list will be officially confirmed at 
that summit.” 


Mr Nallet’s visit took place in the midst of considerable 
changes in the Soviet Union's high-level policymaking 
spheres. Over the weekend, some 60 ministers lost their 
portfolios, while 30 ministries were purely and simply 
eliminated. The Soviet administrative structure, and 
particularly that in charge of farming and agroindustrial 
exchanges, has also been profoundly changed, with the 
Gofagroprom in the process of being dissolved. 


Concurrent with these policymaking changes, a very 
clearly drawn priority has been accorded to agriculture 
and consumer food products. Mr Voronin, first deputy 
chairman of the Council of Ministers, is also in charge of 
farm and supply problems, while Mr Kalashnikov, the 
new minister of agriculture, occupies third place in the 
Soviet government's hierarchy. “France obviously has a 
political interest in being a observer of this movement,” 
Mr Nallet emphasized. 


And in fact, the French Government is secking to 
encourage the development of exchanges on a broad 
scale between French enterprises and the Soviet Union, 
no longer solely in terms of basic farm commodities 
(cereals, sugars, etc.) but also in terms of know-how, 
techniques, and the installation of capital equipment. 
During his visit, the French minister was accompanied 
by a delegation of 10 industrialists of the sector— 
SANOFI [Financial Group for Hygienics and Health 
Maintenance]; Interagra; Rhone-Merieux; Pernod- 
Ricard; Yoplait; Klockner, Onidol; Sucres & Denrees 
{Sugars & Commodities]; Bourgoin et Soufflet; in short, 
a group of heads of enterprises covering most of the 
major sectors, such as cereals, dairy products, plant-seed 
research, and so on. 


Contracts totaling Fr2 billion could be signed with the 
Soviets in what is now expected to be a relatively short 
time. To speed up the implementation of these agree- 
ments, the minister of agriculture has suggested the 
setting up of a consortium-like group within which 
technical cooperation and, above all, financial compen- 
sation agreements with the Soviets can be worked out. 
The enterprises taking part in the official delegation have 
reached preliminary agreement on this point, but other 
enterprises will likely be joining this initial group, 
depending on prospects. 














FBIS-WEU-89-144 
28 July 1989 


Defense Minister Outlines ‘Modernization’ Plan 
AU2707203589 Paris AFP in English 1703 GMT 
27 Jul 89 


[Text] Paris, July 27 (AFP)}—Defence Minister Jean- 
Pierre Chevenement Thursday unveiled a military mod- 
ernization and cost-cutting plan just approved by the 
government, saying ii aims to improve France's defense 
network by strengthening operational methods. 


The programme, due to be fully carried out by 1992, will 
be “the most important reorganization of the defense 
network” since an overhaul in 1961, Mr. Chevenement 
told a news conference. 


Its major innovation will be to streamline current geo- 
graphical divisions within the Army, Navy and Air Force 
into three major zones—Northeast, Atlantic Coast and 
Mediterranean—for each branch of the Armed Forces. 


The headquarters of 23 current military departments are 
tw be reduced or mothballed. 


“This is a simple, clear organization which I hope will be 
lasting,” Mr. Chevenement said. 


Approved by the government Wednesday, the plan is 
designed to accomodate a 42-billion-franc (6.3-billion- 
dollar) cut in the defence budget for 1990-93, which is 
now 437.8 billion francs (about 65 billion dollars). 


* Diversification Planned for Ariane Project 
3519015 le Paris LES ECHOS in French 
12 Jun 89 p 12 


[Article by G. S.: “Arianespace Profits Fall”) 


ext] Despite a spectacular rise of its revenues—Fr3.67 

illion in 1988 versus Fr940.5 million the year before— 
Arianespace, the company that markets the European 
launcher, saw its profits plummet last year, down 58 
percent, to Fri27.4 million. At the same time, Europe's 
space venture posted further commercial successes, win- 
ning 7 contracts of the 11 on which it had bid, and 
technical successes with 7 successful flights, the lofting of 
13 satellites into orbit, and the entry into service of the 
first Ariane 4's. 


Competition is becoming more and more severe with the 
return to center stage of the American Titan (Martin 
Marietta), Atlas-Centaur (General Dynamics) and Thor- 
Delta rockets, to say nothing of the advent of the Chinese 
launcher Great Wall. “1987 was moreover an excep- 
tional year,” says Frederic d’Allest, president of Ari- 
anespace. “A margin of 3 to 5 percent is more represen- 
tative of the results one can expect to achieve in our 
sector of activity.” The company, which plans to distrib- 
ute Fri2.9 million to its shareholders—consisting of 50 
industrial groups in 11 European countries—has 
increased its reserves against technical contingencies to a 
total of Fr909 million. “We now have a sufficiently 
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sound financial base to take on the international compe- 
tution,” Frederic d’Allest continues, pointing out the 
positive role played by its reinsurance subsidiary S3R— 
with revenues totaling Fri65.6 million—which 1s oper- 
ating more and more as a partner of the insurers. 


Diversification Under Study 


The year 1989 began brilliantly with 4 successful flights 
and |! satellite launch contracts. Arianespace is hoping 
to net 5 more contracts between now and the end of this 
year, and 1s currently soliciting bids internationally from 
Hispasat, Brasilsat, ATT, NATO, EUTELSAT, LOC- 
STAR, and so on. Its current order book totals 34 
satellite launches as of now, for a total of around Fri4.5 
billion. 


Now that the industrial phase is under way for the 
production of 50 Ariane 4's, Arianespace is studying a 
diversification into micro-satellites (less than 10 kilo- 
grams) and small satellites (less than 100 kilograms) to be 
put into low orbit. “It's a niche we have sidelined thus 
far because activity is still modest. But there could be 
developments,” says Frederic d’Allest. An initial test will 
be made with the launching of SPOT 2, together with 
which 6 micro-satellites will be put into orbit. 


Although touched on at one point, the idea of listing 
Arianespace shares on the stock exchange was not looked 
upon favorably by all the shareholders. Neverth<less, the 
forming of an Arianespace Participations holding com- 
pany, which would control the marketing company, is 
expected to be proposed this fall. This would enable, in 
tume, the entry of new industrial shareholders, participa- 
tion by company employees, and by the public. 


The 32nd launch of the Ariane rocket, which is to put the 
ESA [European Space Agency] communications satellite 
Olympus into orbit, and which was scheduled for 23 
June, has been postponed | week to 30 June owing to 
technical problems with the flight control computer. 


Overseas Minister Concludes New Caledonia Visit 
BK 2807093089 Hong Kong AFP in English 
0913 GMT 28 Jul 89 


[By Bernard Degioanni] 


[Text] Noumea, July 28 (AFP)}—Pro- and anti-indepen- 
dence groups will meet in Paris in October to define 
relations between the state and New Caledonia’s auton- 
omous provinces, Minister for Overseas Territories 
Louis Le Pensec said Friday. 


Mr Le Pensec made the announcement al a press con- 
ference here at the end of a three-day visit to the French 
South Pacific territory, his fifth in eight months. 
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The minister said leaders of the anti-indepedence Rally 
for Caledonia in the Republic (RPCR) and the separatist 
Kanak Socialist National Liberation Front (FLNKS) 
would attend the October meeting in the French capital. 


“This meeting will allow signatories to the (Matignon) 
Accords to work out, after talks with concerned ministries, 
the agreements on relations between the state and prov- 
inces to be signed before the end of the year,” he said. 


Mr Le Pensec also said that the Matignon Accords, 
signed in June of last year by pro- and anti-indepedence 
leaders and which call for a referendum on independence 
in 1998, are in “good health.” 


“No one told me they were not being well implemented 
or called for them to be renegotiated,” he said. 


Mr Le Pensec said a committee charged with monitoring 
the accords would also meet in Paris in October. 


The committee has yet to be formed, but the overseas 
territories minister said that he was “favorable to enlarg- 


ing” it. 


The RPCR also wants an enlarged committee but the 
FLNKS wants the committee initially to comprise four 
RPCR members and four from the FLNKS. 


Under the Matignon Accords, direct state administration 
of New Caledonia ended July 14, when the territory was 
divided into North, South and Islands provinces with 
economic and political autonomy and elected assembhies. 


Mr Le Pensec said opposition and majority forces were 
cooperating in the provinces. The Southern Provincial 
Assembly is dominated by the RPCR while those of the 
North and Islands are in the hands of the FLNKS. 


During a visit to the Northern and Islands provinces on 
Thursday, Mr Le Pensec reiterated that provincializa- 
tion did not mean partition. 


“Provincialization is not partition of the territory but 
partition of responsibilities,” he said. 


With provincialization, 3,000 to 4,000 French burcau- 
crats in the territory have been put under the direct 
authority of provincial leaders even if they remain 
representatives of the state. 


Mr Le Pensec is scheduled to leave here for Paris on 
Friday. He said that he plans to accompany French 
Prime Minister Michel Rocard when he visits New 
Caledonia again next month. 


Meanwhile, one of the groups which make up the 
FLNKS announced Friday that it was leaving the six- 
member separatist alliance. 
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FRANCE 


Lous Kotra Uregei, head of the Union of Exploited 
Kanak Workers (USTKE), a signatory of the Matignon 
Accords, said the decision to leave the FLNKS was taken 
al a three-day party congress. 


A total of 95 representatives voted to leave the FLNKS 
with 14 votes against, he said, adding that the decision 
did not mean renunciation of the Matignon Accords. 


Divisions between the USTKE and FLNKS appeared 
following the assassination in May of FLNKS leaders 
Jean-Marie Tyibaou and Yeiwene Yeiwene by a militant 
Kanak separatist. 


The USTKE failed to condemn the killings. 


Agency for Worldwide TV Broadcasting Created 
2707090289 Paris Domestic Service in French 
1100 GMT 26 Jul 89 


[Summary] Until now France has not been too successful 
in making an impact on the international audiovisual 
market, as it is subject to fierce competition from the 
Anglo-Saxons and to a lesser extent from the Asians. 
France's near-absence in this field is due first to a lack of 
coordination, but we have perhaps now fc and someone 
to coordinate France's television activity abroad—Alain 
Decaux, minister in charge of Francophone affairs, who 
has just presenied a series of proposals to the Cabinet. 


Alan Decaux says he was asked by Michel Rocard on 18 
March to look into this matter, and his proposals were 
accepted by the Cabinet this morning. He has proposed 
the setting up of a Council for Audiovisual Affairs 
Outside France [Counseil de L’Audiovisuel Externeur de 
la France—CAEF]. The prime minister will chair the 
council, composed of four ministers—the ministers of 
foreign affairs, cooperation, communications, and econ- 
omy and finance. The CAEF is going to meet five times 
a year and will define and direct French television 
activity. It will make the major decisions, which will then 
be executed on the ground through the SOFIRAD 
[expansion unknown] in association with all the public- 
service television companies. Its aim is to create 
throughout the world a world bank of images so that 
within 5 years the whole globe can be covered by 
French-language programs. 


Since 15 May, Canal France International has been 
broadcasting television programs to Africa, under a 
project set up by the Cooperation Ministry. Now sets of 
television broadcasts are going to be extended to cover 
all the continents. 


The first meeting of the CAEF will be held at the 
beginning of September. 
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Strike Expected to Cause Flight Delays 
«eee Paris AFP in English 1741 GMT 
27 Jul 89 


[Text] Paris, July 27 (AFP)}—Over 10 million French 
people, plus 1.5 million foreign visitors, are expected to 
take to the country’s roads over the coming weekend, 
with air travel prospects affected by a technicians’ strike, 
travel officials said here Thursday. 


Road travel officials said the worst periods would be on 
Friday and early Saturday, with departing holidaymak- 
ers swarming onto roads out of Paris and the main 
superhighway south via Lyons. 


However the entire four-day period to Tuesday was 
likely to be difficult, with people returning from July 
vacations meeting those leaving for August ones. 


They said traffic authorities planned to use a system 
similar to that used on beaches, with red signs at the entry 
F rmipher posweny bemy we) tow maaan Apps 
difficulties and green ones indicating clear roads. 


Black signs would indicate that a road was hopelessly 
blocked. Meanwhile, air traffic officials said that a 
partial strike by some electrical engineers working on 
navigation equipment could cause delays, particularly in 
flights going over southeastern France. 


They said the worst period would be Friday and Sunday, 
with flight delays of between one and three hours for 
flights leaving or arriving in France. 


Only one of the two engineers’ unions is taking part in 
the strike, and traffic officials said that between 10 and 
20 percent of operatives would be at work. This article 
contains 7 tables. 


* Industry Urged to Adhere to 
351901Sid Paris LE NOUVEL ECONOMIST, E 
in French 2 Jun 89 pp 106-110 


[Article by Alain Jemain: “The Europe of Standards” 
[Excerpts] Striving to match the legendary power of Ger- 


man standards, the British and the Spanish are belting 
along. And the French? They're not all that dissatisfied 





FRANCE 


with themselves... The AFNOR [French Standardization 
Association}-LE NOUVEL ECON(MISTE poll, con- 
ducted last month by the IFOP {french Public Opinion 
Institute] among 1,000 employers in the five principal 
countries of the European Community, finds an apparent 
awar ‘ness: The unified European market cannot become a 
realy without stardardization. Measuring the gap 
between the rather combative assertions in this regard and 
the actual logistics: 61 percent of French industrialists still 
do not have a standardization service, 2! percent never 
apply national standards, 30 percent never apply European 
standards, and 36 percent never apply international stan- 
dards. Actually, these labels and certifications have 
become one of the keys to industrial dominance. With our 
trade deficit towards the EEC’s other || member nations 
exceeding Fr45 billion, standardization is a must. This is 
the conviction expressed by Mrs Edith Cresson, minister 
of European affairs, who in this capacity heads the French 
delegation charged with harmonizing the EEC’s internal 
market. It is also the view of Mr Christian Marbach, 
general director for industry. 


Too many of France's industrialists still often view the 
standardizing of a new product as a loss of time, a giving 
away of ideas to competitors, a loading of general 
expenses, and consequently a raising of production costs. 
AFNOR, the sole official standardization agency since 
1926, is having to struggle desperately against the image of 
a para-administrative fortress. And this nonprofit associ- 

ation, headed by Mr Bernard Vaucelle, is having a hard 
time trying to get its 5,500 members to understand that the 
Association is, first and foremost, at their service. At the 
same time, the British BSI, headed by Dr Ivan Dunstan, 
has 22,000 members, and the German DIN, headed by Dr 
Helmut Reihlen, has 41,000 experts to draw up national 
standards. France has less than 20,000 experts. And spe- 
cialized training in this field is nonexistent in the quasi 
totality of France's engineering schools and schools of 
administration and t. Nor, for that matter, is 
there much of a specific outlay for it by the large majority 
of the professional organizations, which allocate neither a 
budget nor a staff to it. France dawdiles along and contin- 
ues to hope that she will be able to wriggle oul even as 


Europe forces the pace. [passage omitted] 


European Commission guidelines will determine the 
“essential requirements” in the collective interest to 
safeguard public health, the safety of the consumers, and 
the environment. [passage omitted] 


France Challenges West Germany 
Question: Confronted with the challenge of the single European market in 1993, are you 


Optimistic 


Pessimistic 


1) As regards the position of your enterprise in the Europe of 1993” 


France 83% 

















France Challenges West Germany 
Question: Confronted with the challenge of the single European market in 1993, are you: 


Great Britain 77 10% 
Federal Republic of Ger- &4% 2% 
many 

Italy 9% 7™% 
Spain 83% 1% 
2) As regards the position of your sector of activity in the Europe of 19937 

France 80% i 
Great Britain 83% 11% 
Federal Republic of Ger- 82% 18% 
many 

Italy 85% 15% 
Spain 76% 19% 
3) As regards the position of your country in the Europe of 1993? 

France 48% 41% 
Great Britain 60% 37 
Federal Republic of Ger- 78% 22% 
many 

Italy 56% 40% 
Spain 59% 28% 


A strange skepticism! Like all the heads of European 
enterprises interviewed, the French industrialists are 
extraordinarily confident as to the future of their enter- 
prise within the Europe of 12. They are also confident in 
regard to their sector of activity. On the other hand, the 
French are uneasy about their country's chances. They are 
nevertheless the only ones. The five other countries con- 
sider France West Germany's top challenger, West Ger- 
many’s European leadership being recognized by them all, 


including the FRG. The French believe more in the 
capabilities of the Italians and the Spanish, who, for their 
part, harbor no illusions. They don't see themselves occu- 
pying any higher than the 4th and 6th positions, respec- 
tively, in the lead platoon. Born individualists that they 
are, the French confirm their distrust of the government 
and of national institutions, as regards their ability both to 
fully mobilize France's economy to meet the challenge and 
to catch up with their immediate competitors. 


Royal Road of the Single Market 


Question: In your sector of activity, would you say that European technical harmonization is, for the export of products: 


A curb 
France 9% 
Great Britain 9% 
Federal Republic of Germany 18% 
Italy 15% 
Spain 13% 


The French inclination to view it as a boon totals 7! 
percent. Termed by one of the members of the Brussels 
European Commission the “royal road to the creation of 
the single market,” European technical harmonization is 
indeed, general. speaking, perceived as a fantastic boon 


A boon No opinion 
71% 20% 
52% 39% 
63% 19% 
83% 2% 
78% % 


by all the countries that participated in the poll. The 
industrialists of southern Europe are even more con- 
vinced of it then those of the north, to :he extent of 83 
percent for the Italians and 78 percent for the Spaniards. 
On the other hand, Mrs Margaret Thatcher's Britons 
moderate their enthusiasm at 52 percent. 
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FRANCE 


French Lag 


Question: With regard to standards for the manufacture of products, do you have a standardization structure in your enterprise” 


France: 


Yes, it has a standardization service 


Yes, it has one person responsible on 
a full-tume basis for standardization 

Yes, it has one person responsibic, on 
@ part-time basis, for standardization 
No, it has no standardization service 


With the French posting a 61-percent negative response, 
they are at the bottom of the European class. Only 21 
percent of them have a standardization service, 8 percent 
employ one person with full-time responsibility for stan- 
dardization, and 10 t employ one on a 
part-time basis. At the top: Great Britain and the two 
Mediterranean countries. West Germany, again aware of 
its lead, does not consider it necessary to increase its 
outlay. Standards are an integral part of its industrial 
culture. The proof: 52 percent of the German industri- 
alists consider that their clients demand it of them. At 


61% 


the same time, approximately half the French industri- 
alists feel that standards are imposed by...the profes- 
sional organizations. A strange interpretation, consider- 
ing that these organizations are content to merely offer 
recommendations and to act merely as conveyors of the 
standards. Also interesting to note is that many of the 
French feel, as do many Spanish and Italian heads of 
enterprises, that standard: are still essentially a govern- 
ment matter: 47 percent in France, 55 percent in Italy 


and 53 percent in Spain. 


Record Rate of Abstentionists 


Question: As to your products, do you always, frequently, occasionally, or never apply: 


France National standards 
Always 49% 
Frequently 13% 
Occasionally 11% 
Never 21% 


French industrialists, to the extent of 49 percent, say 
they always apply French national standards to their 
products, 31 percent the European standards, and 29 
percent the international standards. Throughout Europe, 
national standards are applied more than European 
ones, and the latter are more adhered to than inte7na- 
tional standards. France is no exception in this regard, 
but here again France stands out as the worst pupil of the 
class, posting the highest rate of resolute abstentionists 
among the five countries covered by this poll: 21 percent 
of the French industrialists interviewed approach 


European standards International standards 
31% 279% 
14% 8% 
15% 16% 
30% oe 


national standards as they would a jinx, as do 30 percent 
with respect to European standards and 36 percent the 
international standards, whereas the countries of south- 
ern Europe are moving up from behind in double quick 
time to eradicate their lag: 73 percent of the Spaniards 
and Italians say they go all out to adhere to their national 
standards, and more than 65 percent of them apply 
international standards to their products. The British are 
still fording the river at about its midpoint, and are 
giving priority to their national standards, with 59 per- 
cent of their industrialists applying them always. 


Logistics Coming Up Short 
Question: In your enterprise, do you have persons who take part in standardization proceedings as experts” 


France 


Yes, several persons 
Yes.one person 
No, no one 
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FRANCE 


Logistics Coming Up Short 
Question: In your enterprise, do you have persons who take part in standardization proceedings as cuperts” 


No response 


Among French enierprises, 38 percent have one or more 
experts. Three «i «very five enterprises delegate no onc 
to take part im nathonal, European or international 
Standardization proceedings. The logistics are falling 
short. Standardization 1s still essentially a maticr that 


s* 


concerns the government, the profess:onal organizations 
and AFNOR. In keeping with their recent “forcing” bid 


in European proceedings, the exceptional mobilization 
of Britssh industrialists 1s exceptional. 


F ncouraging Resolve 
Question: In view of the 1993 unified European market, do you plan to change your approach to standardization” 


France 


Although 58 percent of the French responded “no” to 
this question, of the 34 percent who responded “yes,” 66 
percent contemplate using the European standzrdization 
system, 49 percent plan to incorporate standardization 
to a larger extent into cheir commercial strategy, 46 

percent plan to deveh. their own standardization struc- 
ture, and 32 percent pix to resort to a greater extent to 


333 


certification. This resolve is rather encouraging. Onc 
thing is certain: None of this will be done in France 
except by way of the professional organizations. They, in 
the view of 50 percent of the industrialists, are the 
obligatory contact points for keeping up with the advent 
of new standards. 


Watch Out for the British and the Spanish 


Question: Do you use standards im your commercial strategy. 
France 


To esixdiish your products on the marke 
Only as a selling port 


Standards are not used by 51 percent of French enter- 
prises to establish their products on the market, and 64 
percent do not use them as a selling point. The informa- 
tive advertising campaigns undertaken in Great Britain 
and in Spain are beginning to pay of More than half the 
British and enterprises incorporate standards 
into their ing Strategies and advertising. Only 46 
percent of the French en . or less than | French 

SC | to establish a product, and 


s¢ in 2, use 
only it percent use them in their commercia' presenta- 
tions. On the other hand, the Germans are not highlight- 
ing their standardization policy, since, practically speak- 
ing, it has already become inherent with them. 


Yes No Don't know 

46% 51% ” 

1% 4% * 
[Poll Data] 


Coordinated by the IFOP in close liarson with the Gallup 
network in five member countries of the European 
Community—France, Federal Republic of Germany, 
Great Britain, Spain, and Italy—this AFNOR-LE NOU- 
VEL ECONOMISTE poll was taken in May 1989 among 
1,000 heads of enterprises (200 per country) managing at 
least 20 salaned employees. 
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Andrrotti Meets With Kuwaiti Prime Minister 
LD2707103189 Kuwait KUNA in Arabic 1000 GMT 
27 Jul 89 


ext] The heir apparent and prime minister, Shaykh 

“d alAbdaliah al-Salim al Sabah. who w paying a 
private visit to Italy, conferred at 0830 today with the 
Ktalian prime minister, Giulio Andreotti. The mecting 
was attended by the Kuwaiti ambassador to Italy. 
Ahmad Ghayth ‘Abdallah. 


The heir apparent and prime minister gave the following 
Statement to KUNA: 


I was pleased to meet today Mr Giulio Andreotti, Itahan 
prime minister, at which time we exchanged views about 
the good bilateral relations, the means to consolidate 
them in all fields, and also the other issucs of mutual 
interest, with the Palestinian issue and the necessity of 
holding an international conference on peace im the 
Middle East at the forefront. We also discussed the 
developments of the Lebanese crisis and the possibilities 
of Italy playing a role in the efforts aimed at restoring 
peace and stability to Lebanon. 


| am pleased to say that the views on the issucs we 
discussed were identical. 





ITALY & VATICAN CITY 





Andreotti Meets With Philippine Foreign Minister 
AU 2807 105789 Rome ANSA im English 1024 GMT 
28 Jul 89 


[Text] (ANSA) Rome, July 28—Probicns im the Pacific 
regeon, Current micrnatonal affairs and relations were 
the focus of talks here on Thursday between Itahan 
Prime Minsster Giulio Andreott: and Philippine Foreagn 
Minister Raul Manglapus. an official communique said 


Manglapus. the note sasd. thanked Italy for its consistent 
development aid. “carned oul within a more general 
effort by the World Bank and the international commuvu- 
nity in support of the Philippines.” 


Greens Deputy Opposes C With Somalia 
42807104189 Rome ANSA in English 1011 GMT 
28 Jul 89 


[Text] (ANSA) Rome, July 28—Green Party Deputy 
Francesco Rutell has announced he will ask Foreign 
Minister Granm: de Michels to halt all development 
cooperation projects in Somalia and to send a foreign 
affairs commission delegation on a fact-finding missvon 
there, as was planned one year ago 


Al a press ceaference Thursday, Rutcih called Itahan 


cooperation policy in Somalia “a never ending scandal,” 
adding that “the folly 1s that Italy 1s spending almost one 
and one half billion dollars (in Somalia) to attract 
misunderstanding and hate. just to keep a corrupt and 
inept regime on its feet.” 














FBIS- WEL -89-144 
78 July 1989 


Reported Abuses Aborrd Cypriot Ship Investigated 
LD2707121889 Madrid Domestic Service in Spanish 


0900 GMT 27 Jul 89 


[Text] Judscial investigations have been opened follow- 
ing denunciations by the crew of a Cypriot ship held in 
Ceuta. The Cypriot-flagged ship (Sea Horse) is being 
held and 1s quarantined in ibe port of Ceuta after having 
pul im to port with the bod; of an officer who died of 
yellow fever, according to the crew members. The crew, 


SPAIN 19 


who are all of Filypino nationality, added that when the 
ship was sailing near the Cananes the captain would not 
allow the officer, who was ill at the time, to be pul 
ashore 


The crew have also claimed the captain had ordered 
three stowaways to be thrown overboard when the ship 
was on the high seas. They say they took photographs of 


thus occurrence 
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* Nonsocialist Parties Agree on Platform 
* Poll Trends Viewed 


36390077 Oslo AFTENPOSTEN in 
Norwegianl0 Jun 89 p 3 


[Artecle by Kjell Hanssen: “Clear Nonsocialist Election 
Victory Expected in Fall] 


nonsocialist majority of upwards of 20 seats im the new 
Storting. The situation, however, will be very difficult to 


The unusually difficult process of nomination during the 
winter has, om advance, caused large exchanges among 
those standing for election. In addition, the poll shows 
that as many as 27 seats will change party hands in the 
election itself. po di ple hag Boge ny Soe dh 
expanded from 157 to 165 members: For the tume 
cight balancing seats will have to be distributed [to the 
smaller parties} -_ 


i 
; 
i 
He 
i 


Labor Party and the Socialist-Left 
the Center Party as their support, will need an 
party to be in permanent control. The same thing 
to a coalition of the Conservative Party and 
tian People’s Party plus the Progressive Party: 
mpeg wala p bpadeny- me + dime dgaaaany 
to get beyond the magic limit of 83 seats. 


The poll 1s based on 8,494 telephone interviews for the 
weeny pe It gives the following distribution of 
seats Labor Party 65 seats (which is 8 seats less than 
its current number of Storting seats), the Social:st-Left 
Party 9 (plus 3), the Conservative Party 42 (minus 8), the 
Christian People's Party 9 (minus 7), the Center Party 8 
(munus 4), the Liberal Party 8 (plus 8), and the Progres- 
sive Party 24 (plus 22). 


Al 


Three Equally Large Parties 


after 
dropping out 4 years ago. The party stands a good chance 
of becoming as large as the Christian People's Party, the 
Center Party and the Socialist-Left Party. 








NORDIC COUNTRIES 20 


The Progressive Party will become the third largest party 


in the 1970s, whch also spread “outwards from within.” 


The cight balancing scats will benefit the smallest par- 
ues. District seats that will be lost may 


Center Party, Anne Enger 
will lose it on the first round, but will get into the Storing 
via the balancing process, because she has more unused 
votes than any other Center Party candidate. In other 
words, Lahnsicin « dependent on the Center Party 


election en ee ee Oe @ 


approx: nately 15 percent: 57 as against 42. In terms 
seats, this will give 9! nonsorialist seats as against 74 


* Platform Planks Listed 
3630077 Oslo AFTENPOSTEN in Norwegian 
17 Jun 89 p 8 


[Article by Lars Hellberg: “Good Basis for New Govern- 
ment] 


[Text] An actual change of political course with a new 
nonsocialist 


government at the heim. This is the objyec- 
tive uniting the Conservative Party, the Christian Peo- 
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Satisfaction 


Within all of the three former coalition parties. cxupres- 
WON 1S given to thew gratification that they have suc- 
ceeded im agreeing on the main lines for a new course in 
the report on the long-term program. In the jot state- 
ment, whech came as a tremendous surprise to the Labor 
Party as wel) as the Progressive Party, it 1s stressed that 
the three parties will enter into the clection Campaign as 
independent parties on their own platforms. The point 
18, however, that they find i necessary to draw up “joint 
main lines for a change of course™ on important ques- 
tions 


Among those who have been informed of the negotia- 
tions that have been carned through during recent 
weeks. many are surprised that the three former coalition 
parties would take such a firm line in recommending the 
main guidel:nes for a change of political course. 


Tax Reliefs 


Thus applies not least to the fiscal policy area, where the 
nonsocialists commit themselves to carrying through 
actual cutbacks im the sum of direct taxation of persons 


reduced rate of wage imcreases, to secure employment, 
strengthen the financial situation of families with chil- 
dren and recreate a strong growth rate within the trades 
and indusines. 


The leader of the Conservative Party, Jan P. Syse, says 
that the document under consideration represents a 
breakthrough 1m extremely umportant areas for the Con- 
servative Party. He particularly stresses the stems of 
actual tax reliefs, omprovement of the situation of fam- 


ment of graduated income tax limits to prevent auto- 
matic tax increases, privatization, strengthening of the 
right of ownership, stimulation of private savings, mod- 
ernization of the public sector and an active interna- 
tional policy to reduce trade barriers. 


ae ee Se ae the income objectives 
ihe aacteinent costes, ft Canter states that 


the reference to the the Willoch 
government n binding Sys cs the income of the 
as 


{ 
\ 
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NORDIC COUNTRIES 


Increased efforts within the arcas of nature comsery ation 
and environmenta! work. The market mechanism wil! 
have to be used as an clement m an operation to reverse 
the environmental polecy. among other things. through 
the use of indirect teucs within the environmental arca 
There is a need fc strict statutory regulations and heavy 
penalues with a view to safeguarding the environment 


Actual cutbacks m the direct taxation of individuals and 
families and in business taxcs will have to be imple- 
mented to facilitate a lower ratc of wage and salary 
mcreases, to secure employment. to strengthen the finan- 
cial situation of families with children, and to recreate a 
rapid growth rate within all of the trades and industries 
This must be seen mm conjunction with indirect taxation 


especially penalties for polluting 


Tax reform musi lead to a further reduction of marginal 
tax rates and provide a more simplified and more 
efficient taa system. Furthermore. a frequent acjusiment 
of the progressive tax rates within the arcas of mcome 
taxation and capital taxation and cstate tasation to 
prevent tax increases. 


An active regional development policy will be pursucd to 
maintain the main features of the housing patiern The 
district policy must be based on a positive belief in the 
resources and possibilitees of the districts 


The family is a fundamental unit im our society. A 
general policy must support marriage as a way of living 
together and as a better situation for families with 
children and must provide an actual freedom of chowe 
between work in the home and outside work The 
expansion of nurseries will be increased Private nurser- 
1¢8 and family nurseries will be stimulated to increase the 


supply of nursery places. 


The public sector ought to transfer tasks to the private 
sector if this would serve the interests of the users and 
contribute to greater efficiency. 


The economic policy must be based on measures of 
active stimulation of production, and the resources must 
be activated to create new growth and new jobs 


The growth -ate of public expenditures should be lower 
than the growth rate of the national income 


Legal protection will have to be imcreased. and the 
reaction of the enforcement apparatus wil! have to be 
more rapid to prevent the wave of ordinary crimes that 
has been occuring. Greater efforts must be made within 
the area of crime prevention, especially in the protection 
of children and young peopiec. 


A general policy will be pursued to strengthen the nght of 
property and to distribute property and power Legsia- 
tron and enforcement of legislation will, if necessary 
have to be altered to strengthen the legal rights of the 
individual im relation to the public sector 
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The private savings of socecty will have to be encouraged 
more strongly than today. through a contenuatson o° tar 
reform and through special measures of stimulation 


Voluntary organizations will be given better working 
conditions to increase their role im the development of 
socecty, cspecially withen the publec welfare sector. 
Within a limited framework. tax deductions will be 
granted for donations to such organizations 


An alcohol policy must be pursucd with a view to 
the goal of the World Health Organization of a 
25 percent reduction m consumption by the year 2000. 


The public sector will be modernized—via more ficxible 
service hours, delegating and ratronalization the use of 
new information technology and increased competition, 
and improved work distribution between the private and 
public sectors 

A ctitical caamination of industrial transfers will be 


undertaken. and transfers to state-owned corporations 
will be gradually reduced 


As for the income and production objectives for the 
agricultur! sector, reference 1 made to the 

uf the Willoch government (White Paper 83 
(74/85) and to the comments of the three parties in the 
report on the agricultural settlement for 1989. 


Private schools are a valuable alternative and supple- 
ment to the public school offers. Private schools, meeting 
the requirements of the Private Schools Act. must be 
approved and subsidized 


It 1% emportant to solve the health care and social welfare 
tasks, while maintaining the closest possible connection 
to the home and neighborhood, among other things, via 
a further increase in wages and relief measures for 
personne! within the welfare sector 


Efforts on behalf of the handicapped and other groups in a 
particularly difficult social situation must be increased— 
both through public measures and private offers. 


The role of schools as disseminators of knowledge must 
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* Editorial Assesses Pact 

36390077 Oslo AFTENPOSTEN in Norwerian 
17 Jun 89 p 2 
[Ednonal: “New Nonsocialest Alternative” ] 
[Text] It happened om the last minute—the very thing 
that hardly anybody beleved would be possibic: In the 
report on the new long-term program. the Conservative 
Party, the Christian People’s Party and the Center Party 
have jorntly worked owt an alternative whoch marks a 
a mm relation to the policy of the 

present government. As has always been the case mm the 
history of nonsocialist Cooperation. the three parties will 
enter imto the clection with thew own platforms and 
planks, but mm addition to thew independent party piat- 
forms, they are drawing up joint policy guidelines for 


politecal and social development. They are im agreement 
on the essential rssucs 


Formally, this % not a question of a government pro- 
gram. bul i may turn out to become one if the clection 
neat September should result in a nonsocialist majority 
im the Storting. The jount statement of the three former 
coalition parties may become an important contribution 
in thas direction, since, for the first tome sence the change 
of government in 1986, there 1s an unambiguous sign of 
a will to fight for jount objectives and the umpliementa- 
tion of a mew policy. 


Compared to ali of the splits and hopelessness that have 
marked the relations among the nonsocialist parties of 
recent years, the present report represents a break- 
through for common sense. The platform formula- 
trons—presented in 22 points—on which the Conserva- 
tive Party, the Christian People’s Party and the Center 
Party have agreed. actually imply that an entirely new 
situation has been created prior to the Storting election 
on 11 September. Reneediens of the aunnees ta viewe— 
and to a lesser extent im positions, as, for example. on the 
EEC issuce—the three parties have made a chowe of 
direction which 1s binding for all of them. The voters 
need no longer doubt that if the election result provides 
the basis for i, negotiations will be carned on for a 
government alternative comprising the center parties 
and the Conservative Party. From the point of view of 
practical politics, thes 1s the only alternative, even if, at 
the present time, it 1s difficull to predict the breadth of 
the nonsocialisi coalition. Moreover, im the chonwe 
between a nonsocialist government formation or a con- 
tenued Labor government, we assume that the Progres- 
sive Party will contribute to the political change, for 
which premises have now been stated. 


To form an independent opinion o: the political content 
of the jot statement, we recommend that cach of our 
readers study the 22 points of the statement. We renuer 
them im thew entirety elsewhere in today's paper. This 
point-by-pomnt survey—combined with the suppiemen- 
lary comments—vil! leave no doutt whatsoever that the 
former coalition parties want to undertake a change of 
course if they should come to power anew. And, as 5 
well-known, this will be decided by the voters them- 
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stives. Onc thong 6 certam, the nonsocialests will enter 
im. an clechoa Campaign which will become infiniicly 
brighter than had bong been the umpresscon 


* Labor Setback in Poll Noted 
36390077 Oslo AFTENPOSTEN in Norwegian 
24 Jun 89 p 3 


[Article by Eiwend G. Karisen: “Threatening Fal for 
Center Party™] 


[Excerpts] 
The Center Party may be facong a disastrous clection. 


The Labor Party and the Conservative Party are losing 
ground 


The Socialist-Lefi Party and the Libr cal Party are scoring 
most gains 


The complete clection poll of OPINION for June con- 
firms that the Center Party 1s in sernous troubic, and that 
the party 1s im danger of dropping below the limit of 4 
percent. If that happens, the party will not share in the 
balancing seats and may have its Storting group reduced 
%© (wo or three seats. 


In the June poll, the support of the Center Party was 
measured at 4.4 percent—3.8 and 4.8 percent. respec- 
tively, in the 2 weeks covered by the poll 


Steady Decline 


From April to June, the curve of the Center Party has been 
declining steadily and sharply: from 66 to 54 to 44 
percent thas tume. The Liberal Party has more reason to be 
optimistic, with an .ncrease of 1.6 to 6.4 percent. Fyortofi's 
party, however, declined sharply last month, causing the 
current gains to look betier than they actually are 


[Figures for previous months omitted] 


Radical Liberal Party 
Communist Party 
Socialist-Left Party 
Labor Party 

Liberal Marty 

Center Party 

Christian People’s Party 
Conservative Party 
Progressive Party 
Others 
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Labor Party: Minus 14 


The largest d~dene im 2esolute terans was cxpevenced by 
the Labor Party, whuch was weakened by * 4 percentage 
ports, to 32.9. The Socialest-Left Party. on the other hand, 


1S gaming ground and  wmcrcasng hy 1.5 percent. In ties 
case, there s probably a direct connect: » between the two 


« onservative Party in Quagmire 


The Cor.servative Party shows no signs of gcttong owt of 
the quagmure in which the party has landed. The June 
21.7 percent, «= barely above the rock-boticm 
of last summer, when, on two occamons, the party 
behind the Progressive Party. Syse will not have to 
that happen thes time. but the party's icad ms not 
scularly reassuring. For what has. in partecular, hap- 
over the past few months 1s that the Conservative 
y has cuperienced anew a negative terms of trade 
the Progre...ve Party. Since the municipal clec- 
nearly twice as many Conservative voters have 
to Hagen’s party as the other way around 


£85] 


fizz 


; 
4 
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The parties desiring the clection to form the basis for a 
nonsocialist government have jointly a solid leader- 
ship—58_3 as against 40.6 percent on the socialest sede. 
Even if the clection result would be such that the Center 
Party would more or less drop out, the nonsocialest 
majority would be very solid 


Today's clection poll from OPINION is the last one before 
the real start of the election campaign From the beginning 
of August until the election on |! September, OPINION 
will carry owt weekly polls for AFTENPOSTEN 


June (on percent) 


os (0.6) 
0.3 (00) 
44 ie 
uM 9 
4s 44 
Sa 44 
6.5 y4 
22.5 21.7 
17.5 1k4 
14 05 


The poll is based on 1.230 interviews undertaken by telephone during the period from |} io 2! June 1989. The current results 
(which have been computed on the basis of the local council elections mm 1987) must be mvterpreted within the margins of error 
These vary between 2.8 and 2.2 percent. And the margins of error are highest for the largest parties 

Source OP "NITION, INC 
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* Minister Unsure Of Barents Oil Potential 
36390073b Oslo AFTENPOSTEN in Norwegian 
27 Apr 89 p 22 


[Article by Ynge Hellestol: “Uncertain Future for Oil 
Drilling in the North”; first paragraph is AFTENPOS- 
TEN introduction] 


[Text] “New oil discoveries are necessary if the develop- 
ment of petroleum in the north is to occur rapidly. If an oil 
potential is proven to exist in the Barents Sea, surveying 
can be siepped up; if not, drilling could be halted.” 


So said Oil and Energy Minister Arne Oien in an address 
to the national meeting of the Norwegian Oil and Petro- 
chemical Union (NOPEF), which opened yesterday in 
Stavanger. 


“Initially only a small number of drillings is necessary to 
discover whether there is a petroleum potential in the 
Barents Sea,” Oven said, adding that a halt in drilling, if 
there were one, could last from the shutdown of drilling 
in the blocks which were assigned ia the | 2th round and 
which will be completed in October/November this year 
until drilling can begin in the blocks in the 13th round, 
which will be assigned early in 1990. Ojien further 
estimated that in the future, Great Britain as well would 
become a major purchaser of Norwegian gas, even if 
current deliveries halt at the end of the next decade. He 
was also optimistic about the prospects of supplying gas 
to Scandinavian markets in the 1990's. 


Oren further emphasized that, in order to ensure oil 
production of over one million barrels per day through 
the year 2000, the rapid discovery of new oil was of 
decisive importance. 


Political Trade Union Movement 


In his opening address, Lars A. Myhre, the head of 
NOPEF, put great emphasis on the issue of labor union- 
political cooperation. Myhre said that politically neutral 
trade unions cannot exist unless there is a unifying major 
trade union movement which chooses to invest in polit- 
ical influence. 


NORDIC COUNTRIES 


“It was a strong and politically onented trade umon 
movement having a clear and unambiguous attachment 
to the workers’ movement which moved the milestones 
for working people in Norway,” he said. 


The head of the union also pointed to a sharp rise in 
NOPEF men.bership in recent years. The number of 
members has risen by between 60 and 70 percent during 
the past 3 and “2 years, and pc sonal membership today 
stands at approximately 7,000. 


Unemployment 


Myhre also stated that unemployment ts the trade union 
movement's biggest enemy. 


“The trade union movement has helped combat unem- 
ployment through our calls for tariffs. It 1s a political 
responsibility to create new jobs. A workers’ government 
will and must see this as its greatest challenge,” he said. 


A central issue at the NOPEF national meeting will be 
the union's trade union-political connections with the 
Federation of Trade Unions and the Labor Party. A 
second important theme for the approximately | 60 del- 
egates participating will be the issue of whether NOPEF 
will continue merger or cooperative efforts with other 
Federation of Trade Union member unions. NOPEF is 
currently deciding whether it will start working more 
closely with the Norwegian Union of Chemical Industry 
Workers and the Electrical Workers Union 


Sweden 


Man Given Life Sentence for Palme Murder 
AU2707114289 Paris AFP in English 1139 GMT 
27 Jul 89 


[Text] Stockholm, July 27 (AFP)}—A court sentenced 
Christer Pettersson, 42, to life in jail here Thursday for 
the murder of Prime Minister Olof Palme. 


Mr. Palme was shot dead on February 27, 1986, while 
walking 


in a Stockholm street with his wife. 
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Denktas Says UNSC Appeal Not Directed at North 
7TA2707115389 (Clandestine) Bayrak Radio 
in Turkish to Cyprus 1030 GMT 27 Jul 89 


ext] President Rauf Denktas has said that the UN 

ity Council's [UNSC] appeal last night calling for 

the restoration of peace and quiet in Cyprus is not 

directed toward the Turkish Cypriot side, since incidents 

have been caused by the frequent Greek Cypriot viola- 

tions of the buffer zone, which is under the control of 
UN troops. 


In a statement during his talk with journalists today, 
Denktas assessed statements made following last night's 
UNSC meeting. On the call for the release of the 10 
detained Greek Cypriots, he said they would be imme- 
diately released the moment they paid the fines man- 
dated by the court. He continued: 


[Begin Denktas recording] The UNSC has made an 
appeal for the restoration of peace and quiet on the 
island. This appeal cannot be directed toward us, since 
we were not the ones who created the incidents. The 
incidents are being created due to the Greek Cypriots’ 
frequent violations of the buffer zone, which is under the 
control of UN troops sent there by the UNSC. Incidents 
have been created by those who have penctrated our 
borders with cries of Enosis [unity] and with Greek flags, 
being provoked by the Greek Cypriot church, schools, 
and leaders. 


This proves that the two sides have not yet been able to 
create the conditions necessary for coexistence. The first 
and foremost condition of coexistence is mutual respect 
for each other's rights and equality. As long as this 
condition is not fulfilled and the Greek Cypriot side 
insists on considering itself the government of the whole 
of Cyprus, it will undoubtedly continue to underestimate 
the other side, undertake provocative acts, and consider 
it its right to penetrate the other side's territory. 


Another call made by the UNSC concerns the immediate 
release of the male Greek Cypriot prisoners. | am declar- 
ing Once more that these people can leave the moment 
they pay the amount they were fined by the court. No 
one is authorized to cancel this fine. The Republican 
Assembly is the only organ that can declare an amnesty. 
The Assembly, however, is now in recess and the Turkish 
Cypnot Government has no intention of initiating such 


‘“@e 
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a step. Those who paid the fines of the women demon- 
strators can pay these fines as well, and in this way this 
problem can be settled. [end recording] 


Denktas pointed out that the two priests who are in 
prison are preventing the payment of the fines by others 
in a bid to make political propaganda by insisting on 
Staying in prison. 

He added thai this incident has proved the existence of 
two Cypriot states with well-functioning judicial sy: .ems 
and the fact that the authorities in the north know how to 
protect their own borders and territory. 


President Rauf Denktas, referring to the views put 
forward by Oscar Camilion, UN special representative 
in Cyprus, said there is no document that requires 
negotiations. Noting that there can be no such docu- 
ment, Denktas said that if a draft document requiring 
negotiations is to be put forward, he and Vasiliou will 
prepare it. He said: 


[Begin Denktas recording] One of the major current 
problemas is whether a document has been submitted, 
and if so, whether it is binding or not. | believe that every 
possible comment has been made on the issue. There ts 
no document that requires negotiations. There cannot be 
one. If such a draft agreement is to be put forward, only 
Vasiliou and I can prepare it. We, not the UN Secretariat 
General, have the authority. This point was stressed at 
the meeting we held with the UN secretary general in 
June. 


Direct talks might continue. Meanwhile, however, our 
people's and organizations’ reaction to the border inci- 
dents and the Greek Cypriot views and anger 
expressed—going so far as to call the Turkish Cypriots 
beasts—have naturally created great difficulties. Our 
people are right. They cannot accept an egreement that 
does not offer security. They say they do not want to live 
among the Greek Cypriots. 


The Greek Cypriot side should find this approach natu- 
ral. The Greek Cypriots should say: How can these 
people consent to accept us among themselves after all 
we have done to them? They probably need a long time. 
Our moratorium proposal was put forward with this in 
mind. Therefore, we must now wait for all these fluctu- 
ations to settle down. Current times require an assess- 
ment of the situation at the governmental and parlia- 
mentary level. That is what we will do, and we will reach 
the necessary decisions. [end recording] 
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Cyprus President Vasiliou'’s Visit Reported 


Meets Prime Minister 
NC2707170589 Athens Domestic Service in Greek 
1500 GMT 27 Jul 89 


[Text] Greece wants to help the Greeks of Cyprus in any 
way and we will do whatever we can to advance the 
dialogue and see positive results and a good solution to 
the Cyprus problem. This was stated by Prime Minister 
Tzannis Tzannetakis after his meeting today with Cyp- 
not President Yeoryios Vasiliou, who arrived in Athens 
on a 2-day official visit. Present at the |-hour meeting 
were Cypriot Foreign Minister Yeoryios lakovou; Alter- 
nate Foreign Minister Yeoryios Papoulias, Cypriot Gov- 
ernment spokesman Akis Fandis; loannis Fotopoulos, 
Greece's ambassador in Nicosia; Frixos Kolotas, Cyprus’ 
ambassador in Athens; and Ambassador Emmanouil 
Gikas, who is responsible for the Greek-Turkish Direc- 
torate at the Foreign Ministry. 


Cypriot President Yeoryios Vasiliou told the press that 
they discussed ways to coordinate efforts for the fastest 
possible release of the detained people and added that he 
had briefed the prime minister on the new develop- 
ments. We are talking and finding ourselves on the same 
wavelength, the Cypriot president c:. acteristically said. 
Replying to a reporter's question, Vasiliou said it would be 
wrong to give erroneous impressions ing the imme- 
diate release of the 10 persons still detained by the Turkish 
Cypriots. He stressed that despite international pressure, it 
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seems Turkey has no intention of responding to this 
demand. This, Vasiliou said, does not mean that we accept 
the situation. The Cypriot president concluded by stressing 
that efforts will continue for the release of the hostages and 
a solution to the Cyprus problem. 


Opposes Off Cyprus Talks 
NC2807121789 Athens Domestic Service in Greek 
1100 GMT 28 Jul 89 


[Text] Speaking at a press conference this morning, Cyp- 
riot President Yeoryios Vasiliou stressed that it 1s essential 
that a just and viable solution to the Cyprus problem be 
found soon, since the passage of time without a settlement 
is the most negative factor of the Cyprus issue. 


Vasiliou added that any discord among the Cypriot parties 
will be suicidal. He stressed that he himself is not willing to 
disagree publicly with [United Democratic Union of 
Cyprus Chairman] Vasos Lissaridhis or [Democratic Party 
Chairman] Spiros Kiprianou, and prefers to negotiate with 
the Turkish Cypriot representative, Rauf Denktas and UN 
Secretary General Perez de Cuellar. 


The Cypriot president also stressed that the Cyprus 
Government has not changed its stance nor has it agreed 
to any concessions. Finally Vasiliou said that even if the 
other Cypriot parties do not agree on continuing the 
dialogue, under no circumstances will the government 
agree to break off the talks and thereby allow the 
situation to deteriorate to the point of becoming suicidal. 
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Soviet Envoy Views Bulgaria-Turkey Dialogue 
TA2607 162489 Ankara ANATOLIA in Turkish 
1550 GMT 26 Jul 89 


[Text] Istanbul (A.A.}—Soviet Ambassador to Ankara 
Turkey agree to a dialogue, but some problems still exist. 


Chernyshev, who has c~mpieted his fourth round of talks 
between Ankara, Moscow, and Sofia, returned to Istan- 
bul today from Moscow. In response to questions by 
journalists 2* Ataturk Airport, the ambassador said the 
problem of immigration can be solved only through a 
dialogue, and added: We are continuing our efforts to 
achieve the process of a dialogue. however, the two 
interested parties must also contribute to these efforts. 
The solution exists and all that is needed 1s to make some 
more effort. 


We are also doing our best on this issue. Our role is to 
support the two parties and assist them. What is most 
important is to start a dialogue. There is no other way 
that will lead to a solution. 


Pointing out that some small problems still exist in 
achieving this goal, Chernyshev said: Both sides agree to 
a dialogue, but there are some problems to be solved. 
This solution does not depend on us. Both sides must 
make efforts to approach the other. Some distance has 
already been covered, but there is a distance left to go. 


Chernyshev said there were no problems with the Turk- 
ish side and added: The other side also says there are no 
problems. However, as you can see, there are still some 
problems. A dialogue will allow a better understanding 


of the problems. 


He concluded by saying that he brought a verbal message 
to the Foreign Ministry on this issue. 


Number of Deported Turks Over 200,000 
7TA2607182889 Ankara TRT Television Network 
in Turkish 1500 GMT 26 Jul 89 


[Text] Today, the number of our kinsmen who have been 
deported from Bulgaria and arrived in Turkey exceeded 
200,000. Approximately 2,000 arrived today through 
Kapikule by train or by car, while 640 arrived through 
Derekoy. 


State Minister Ercument Konukman said that the num- 
ber of our kinsmen deported from Bulgaria might reach 
$00,000. 


Trade With USSR Allowed at Sarp 
7TA2707104589 Ankara Domestic Service in Turkish 
1000 GMT 27 Jul 89 


Text] Border trade between Turkey and the Soviet 
mion has been allowed at Artvin's Sarp border check- 
point. A decree by the Foreign Trade and Treasury 








Batu Blames Greek Cypriots for Talks 
7A2607155189 Ankara ANATOLIA in English 


1450 GMT 26 Jul 89 


{Excerpts} Ankara (A.A.}—Turkey is holding the Greek 
Cypriot side responsible for the postponement of the 
intercommunal talks on the divided east Mediterranean 
island of Cyprus. 


The Cyprus reunification talks, due to resume in Lefkosa 
on Wednesday, were postponed on Tuesday until next 
week. 


The postponement was agreed by the leaders of the 
island's two communities, Greek Cypriot leader Yeory- 
ios Vasiliou and President of the Turkish Republic of 
Northern Cyprus Rauf Denktas, who have been holding 
long-running talks under UN auspices on ways of reunit- 
ing the partitioned island. 


Speaking at his weekly press briefing, Turkish Foreign 
Ministry spokesman Inal Batu mentioned that the post- 
ponement of the talks had been decided upon by both 
sides. “However, the responsibility belongs to the Greek 
Cypriot Administration, which provoked the border 
incidents unnecessarily on the night of July 19,” he 
added. [passage omitted] 


Meanwhile the United Nations Security Council is con- 
tinuing unofficial contacts in connection with the border 
incidents, but Batu said the Turkish Foreign [Ainistry 
thinks no communique will be produced. 


Batu also denied that Greece had taken any initiative on 
the border incident. 


“A Greek Government spokesman said earlier that 
Greece filed a protest note to Turkey on the attempt to 
cross the border in Cyprus. We reacted the same day and 
denied the existence of any such note. We also said that 
we had been unable to understand why the spokesman 
made such a statement. 


“Now they have made a second statement saying that a 
protest note was not filed but that an initiative had been 
taken by the Greek Ambassador in Ankara. No such 
initiative took place. We still can’t understand why the 
Greek spokesman makes such incorrect statements.” 
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Columnist Criticizes Greek Cypriot Leader 
NC2807 102389 Istanbul MILLIYET in Turkish 
26 Jul 89 p 2 


{Column by Professor Mumtaz Soysal: “Concessions 
and Solution™} 


[Excerpts] Cyprus has been the subject of an increasing 
number of television and reports. There is 
also a growing number of people both in Turkey and 
abroad who say that “Denktas must pursue a moderate 


— like Yeoryios Vasiliou so the Cyprus problem can 
be resolved.” 


The successful propagation of a myth is the cause of this 
impatient approach. 


The myth is the story about Yeoryios Vasiliou. He was 
discovered by the Western countries, particularly Brit- 
ain, and put forward as “a smiling, moderate, and 
reconciliatory™ individual, “who is the only person on 
the Greek Cypriot who can resolve the problem.” [pas- 
sage omitted] 


The success achieved in propagating the myth of Vasil- 
10u has led to yet another claim about him, in which it is 
said that he has made many concessions thus far. How- 
ever, a closer look reveals that what he has agreed to are 
the principles accepted by Makarios and Kiprianou 
during the summits they held with the Turkish Cypriot 
side in 1977 and 1979—that is, the establishment of a 
federation to be based on a bizonal framework. 


Vasi ou has given no indication that he is prepared to 
reach reconciliation to fully enhance the concept of a 
bizonal framework, let alone accept principles that 
would provide for genuine political equality between the 
two sides, such as a rotating presidency. The gentleman 
is still trying to have a large number of Greek Cypriots 
resettle on the Turkish Cypriot side. He is also trying to 
wrest as much land from the Turkish Cypriots as possi- 
ble through threats. 


The incidents that took place in Cyprus over the past 
week have shown what could happen as a result of the 
resettlement of Greek Cypriots in the Turkish Cypriot 
part of the island. 


Think about the situation of the two communities, when 
the members of one have been led to believe that the entire 
island belongs to them and should be preserved as their 
Hellenic heritage and that the right of the Greek Cypriots 
to return is sacred, regardless of wherever others may be 


forced to go. How can these two communities be forced to 
live in an intermingled state? Who can guarantee that the 
incidents that have ‘aken place at the border between the 
two sides during the past few days will not recur in a more 
serious and bloody way in the future? 


TURKEY 
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ae ie wea ds tak toe hae 
satisfy their notalgia. Furthermore, no one seems to 

in view of the conditions that exist on the 
isand this freedom is very risky. Unies. used in a 
responsible way, even that freedom alone may create 
serious incidents. 


What is more important and serious is that the incidents 
that have occurred over the past week have not inspired 
confidence in future responsible use of the right of 
freedom of movement. Who can tell what could be done 
in the future by those who behave as they do now during 
the present course of the intercommunal talks? 


Vasiliou’s weakest point comes to light at this juncture. 
The Greek Cypriot leader has not found the courage iti 
himself to “halt” the demonstrators. In fact, he has 
encouraged them through Mrs Vasiliou and his minis- 
ters. How can discussions be held in an atmosphere of 
confidence with such a “leader?” Meanwhile, is it the 
duty of the Turkish Cypriot side to make concessions in 
order to help this Greek Cypriot “leader” maintain his 
position in power? 


Batu Denies Protest Note From Iraq 
7A2707163989 Ankara ANATOLIA in Turkish 
1535 GMT 27 Jul 89 


[Text] Ankara (A.A.}—The reports to the effect that Iraq 
delivered a protest note to Turkey because certain pro- 
Iranian groups attacked it from Turkish territory have 
been denied. 


Asked by ANATOLIA to comment on a statement made 
by Iraqi Ambassador Tariq ‘Abd al-Jabbar Jawad, For- 
eign Ministry spokesman Inal Batu confirmed that Iraqi 
authorities did make such allegations. He said: “The 
relevant authorities in this country looked into these 
allegations and determined that such an incident did not 
take place. The Iraqi authorities have been informed of 
these findings. The reports to the effect that Iraq gave a 
protest note to Turkey are not true.” 


The Iraqi ambassador told a newspaper that a pro- 
Iranian separatist group attacked Iraq from Turkish 
territory about 3 months ago. 


Tehran Says Demonstrators Oppose New U.S. Envoy 
NC2507072389 Tehran International Service 
in Turkish 1700 GMT 21 Jul 89 


[Text] A group of Turks demonstrated in front of the US. 
Consulate in Istanbul yesterday to protest the accredita- 
tion of Morton Abramowitz as U.S. ambassador to Tur- 
key. The demonstrators claimed that Abramowitz is a CIA 
agent and a coupist individual, and they demanded he be 
immediately withdrawn from Turkey. 
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The demonstrators adopted a resolution. It said in part 
that Morton Abramowitz is known as a CIA agent and a 
coupist individual and demanded that he not be allowed 
to operate in Turkey. Meanwhile, the leader of the 
Socialist Party in Turkey recalled in Izmir yesterday that 
Morton Abramowitz has been declared an unwanted 
person by Malaysia, Pakistan, and Egypt on the 

that he interfered in their internal affairs. The leader also 
noted that the accreditation of Abramowitz to Turkey, 
since he is a person with an unfavorable reputation who 
iS not wanted by a number of Islamic countries, casts a 
shadow on Turkey's reputation and honor. 


It should be recalled that a number of other political 
parties in Turkey have also criticized Abramowitz's 
accreditation and called for his withdrawal from Turkey. 


Bomb Explodes in Istanbul; No Injuries 
TA2407151989 Ankara ANATOLIA in English 
1500 GMT 24 Jul 89 


[Text] Istanbul (A.A.}—A bomb exploded outside the 
office of Istanbul Chamber of Industry (ISO) carly Mon- 
day shattering windows but causing no injuries, officials 
said. 


The bomb went off at 0745 local time (0445 GMT) in 
Istanbul's business district Beyoglu, an ISO spokesman 
said. 


Security sources said no group had so far claimed 
responsibility for the attack. 


There have been several bomb incidents in Istanbul this 
year, including one at a British Council building and 
another at a Turkish-U.S. Businessmen’s Association for 
which a banned far left group claimed responsibility. 


1 Soldier Killed, 1 Wounded in Hakkari Province 
TA2207155189 Ankara ANATOLIA in English 
1840 GMT 22 Jul 89 


[Text] Beytussebap (A.A.}—One soldier died, another 

was injured when fire was opened yesterday evening on 

a military vehicle near Hisar village attached to the 

——- of Beytussebap in the southeastern province of 
akkari. 


The shots came from quite a distance, the authorities 
said. 


Operations are launched to catch the culprits. 


Terrorists’ Attack Village 
TA2607155289 Ankara ANATOLIA in English 
1510 GMT 26 Jul 89 


[Text] Mardin (A.A.}—A group of separatist terrorists 
attacked Elmabahce village in the southeastern province 
of Mardin and killed one villager on Tuesday night. 


TURKEY 


Occupying the village at around 2300 hours local time, 
the terrorists dragged villager Farac Iigin out of his home 
and executed him with automatic rifles wutside the 
village. 

In another recent armed incident, reported Wednesday, 
between separatists and security forces in Elmabahce 
village, four separatists, two of them women, were kil'ed. 


Second State Security Court Begins Work 
NC2407080489 Istanbul TERCUMAN in Turkish 
19 Jul 89 p 3 


[Excerpt] The second State Security Court, which has 
been established in Istanbul, will begin work on 21 July 
1989. The court will hear the case on the incidents that 
took place on | May 1989. 


According to the State Security Court officials in Istan- 
bul, the new court began receiving a number of case files 
on 22 June. The court has files on 40 cases right now, 
including those of the | May incidents, drug trafficking, 
and smuggling. [passage omitied] 

Ozal Giving Priority to Politics Over Economy 
NC2707075489 Istanbul CUMHURIYET in Turkish 

24 Jul 89 pp 1, 15 


[Unattributed Editorial: “A Fearful Expectation” | 


[Text] A fearful state of expectation prevails in the 
economic domain. The circles responsible for managing 
the economy have surrendered. Everyone seems to 
expect a “three-digit” rate of inflation during the fall. 


Minister of State Isin Celebi is pessimistic as well. He 
has said that the country’s inflation 1s “structural.” He 
said the following to TERCUMAN on 22 July: “Turkey 
needs a medium-term program to be able to nid itself of 
this structural ailment.” 


Noting that Turkey “urgently needs a procedure that will 
give priority to a medium-term and disciplined econ- 
omy, that technicians will be able to put into effect, and 
that will not be subject to political decisions,” Isin Celebi 
lamented that “Turkey's political circumstances do not 
allow this.” 


The question of whether Turkey's inflation, standing at 
around 70 percent night now, is structural has been 
debated for a long time. Many experts agree that it is. 


A high rate of inflation is expected to assume a struct ural 
character in economic systems in which distribution of 
wealth is defective, profit and interest rates are high, and 


work and production is neglected as much as it is in 
Turkey. The Ozal government, in which Isin Celebi is a 
minister of state, has upset the balances in our commu- 
nity in that regard.Ceiebi has called for an economy 
“that will not be influenced by political decisions.” 
Under existing conditions he believes that inflation can 
be curbed only through a “medium-term program.” 
However, it is a fact that Celebi's government is imple- 
menting an clection-oriented economy. Therefore, 
Celebi disagrees with his own government. It 1s the Ozal 
government that has ignored the needs of the economy, 
wanting to give priority to politics 
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caaenens @ how Conmapmaaate exp coasitens to Gx 
country, it is a present government is 
headed toward disintegration. Eighty percent of the 
Ozal government believes that it will win lost votes by 
circulating new money. 

Furthermore, the claims made by economic experts seem 


to be unnecessary because of the confusion existing in 
Turkey. A very interesting development is taking place 
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in the country. The Ozal government is having paper 
money printed at an unprecedented rate. In view of this, 
raising the question of structural inflation is wrong—that 
is, from the point of view of timing. 


The Ozal government has lost the opportunity to manage 
the economy through a medium-term program unaf- 
fected by political anxieties. Such a program can only be 
realized by a wide-ranging coalition government, which 
can be established through national reconciliation. 
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